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BE | T REMEMBERED t hat the above-entitl ed
and nunbered natter cane on regularly to be heard before
the Arizona Power Plant and Transm ssion Line Siting
Comm ttee at Tucson Reid Park Doubl etree, 415 South
Al ver non Way, Tucson, Arizona, comrencing at 1:00 p.m

on January 12, 2026.

BEFORE: ADAM STAFFORD, Chai r man

LEONARD C. DRAGO, Departnent of Environnmental
Quality
SAL DDCICC O, Incorporated Cities and Towns
(Vi deoconf erence appear ance.)
DOUG.AS FANT, GCeneral Public
(Vi deoconf erence appear ance.)
DAVI D FRENCH, Arizona Departnent of Water Resources
(Vi deoconf erence appear ance.)
Nl COLE HI LL, Governor's Ofice of Energy Policy
R DAVI D KRYDER, Agriculture Interests
MARGARET "TOBY" LITTLE, General Public
(Vi deoconf erence appear ance.)
GABRI ELA SAUCEDO MERCER, General Public

APPEARANCES:
For the Applicant:

OSBORN MALEDCON, P. A.

By: Meghan H. G abel

By: Ti nothy Sabo

2929 North Central Avenue, 20th Fl oor
Phoeni x, Ari zona 85012

- and -
MEGAN HI LL, TEP
| n- house Counsel
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CHWN STAFFORD: All right. Let's go on the
record. Nowis the tine set for the hearing on remand of
t he application of Southline Transm ssion, LLC, Docket
Nurmber L- O0000AAA- 16- 0370-00173, or Line Siting Case 173.
Start with the appearances for the party first.

MS. GRABEL: Thank you, M. Chairnman,
Comm ttee Menbers. Meghan G abel from Gsborne Mal edon on
behal f of Southline Transm ssion, LLC. Wth ne at
counsel table is ny partner, Tim Sabo, and who you do not
see this tinme is M. Eli Ancharski. He wants to be
here -- he wanted ne to say hi to everybody, but his wfe
Is expecting and we didn't want to bring himto Tucson.

CHWN STAFFORD: And we al so have TEP as a

party?
MS. HILL: Yes.
Can you hear ne, Robin?
THE REPORTER: No.
MS. HILL: There you go. There you go.
Good afternoon, M. Chairman, Menbers of
the Commttee, Megan Hill on behalf of Tucson El ectric

Power Conpany.

CHWN STAFFORD: All right. Let's take rol
call of the nenbers here.

Menber Kryder?

MEMBER KRYDER: Her e.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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CHWN STAFFORD: Menber Mercer?

MEMBER MERCER  Present.

CHWN STAFFORD: Menber Hill?

MEMBER HI LL: Present.

CHWN STAFFORD: Menber Drago?

MEMBER DRAGO  Present.

CHWN STAFFORD: And online we have Menber
French?

MEMBER FRENCH: Her e.

CHWN STAFFORD: And Menber Little?

MEMBER LI TTLE: Her e.

CHWN STAFFORD: All right. Ms. G abel,
woul d you |li ke to give an openi ng statenent?

MS. GRABEL: Certainly, M. Chairnan,

t hank you.

CHWN STAFFORD: Oh, wait, before we do
that. We had -- there was one intervenor that was never
granted intervention, they requested it, Wndm || R dge
Devel opnent, LLC, but they have subsequently filed notice
in the docket, they wthdraw their request to beconme an
intervenor in this matter.

All right. Please proceed.

MS. GRABEL: Thank you, M. Chairman and
Comm ttee Menbers.

So the application before you today is

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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different from nost of those that are before this
commttee, because it does not seek to obtain a new CEC,
but instead, seeks to anend the existing Southline
Transm ssion Project CEC to include a portion of the
Sout hli ne Project that was exenpt fromhaving to obtain a
CEC for jurisdictional reasons, which I'll get into
nonmentarily.

The portion of the Southline Project at
issue in this proceeding is referred to as "the CEC
Apache to Vail upgrade route,"” or just generally "the
route.” We also seek to elimnate a condition in the CEC
that will be superfluous if this application is approved.

So before getting into the details of the
CEC Apache to Vail upgrade route, | think it would be
hel pful to understand the context of this application,
starting with what is the Southline Transm ssion Project?
The Sout hline Transm ssion Project is an approximately
280-m |l e, double-circuit, high-voltage transm ssion |ine
that wll ultimately connect the transm ssion systens of
El Paso, New Mexico and Tucson, Arizona, in two phases,
runni ng from Grant County, New Mexico to Pina County,

Ari zona, and the second phase entirely w thin New Mexi co.

The line provides the capability to
transport power bidirectionally and will allow energy
generated in the desert southwest to reach key narkets

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026
Volume |

while inproving the region's grid reliability. The
Sout hli ne Transm ssion Project is being co-devel oped by
Gid United and Bl ack Forest Partners. |t consists of
two main segnents: First, a new double-circuit
transm ssion line and then, second, upgrades to an
existing line. As you will see on this map, the new
build is colored in green and the upgrade route is
col ored in blue.

I n 2017, Southline received approval for a
Certificate of Environnental Conpatibility for the
newbuild route and certain parts of the upgrade route
that were not owned by the Western Area Power
Adm nistration, or WAPA, as we'll refer to it in this
pr oceedi ng.

Southline did not seek a CEC for the
upgrade section, as it was to be built, owned, and
operated by WAPA, which is a federal entity that is
outside the Conm ssion's and the conmmttee's
jurisdiction. CEC 173 was approved by the Comm ssion on
February 24th, 2017, in Decision Nunber 75978.

As | noted, a CEC was not needed for the
upgrade route because it was going to be owned and
operated entirely by WAPA, the federal entity. The 2017
commttee wanted to ensure that the facts on which the
preenption finding associated wth WAPA was nmade for the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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upgrade route renmained true for the termof the CEC, so
they included Condition 31, depicted on this slide, thus
ensuring that WAPA woul d own and operate the upgrade
section for the termof the CEC. Over tine those facts
changed.

I n 2020, Sout hline conveyed a portion of
t he upgrade route to Tucson Electric Power Conpany.
Because of Condition 31, Southline and TEP filed a joint
application to anend CEC-173 so that TEP coul d own,
construct, and operate two of the -- one of the two
doubl e-circuit 230-kV transm ssion |ines along the
64-m |l e segnent of the upgrade route called the Vail to
Tortolita segnent. This required both an extension of
the CEC to the Vail to Tortolita portion, and a
nodi fication of Condition 31, which is depicted here. On
January 22nd, 2021, the Comm ssion approved t hat
anmendnent, and so there is now a CEC for the Vail to
Tortolita portion of the upgrade route.

Over the next few years, as final
engi neering and | and acqui sition was being conpl eted, the
facts continued to evolve. Anong other things, the
ownership structure of the rest of the upgrade route was
changi ng, such that WAPA would own one circuit and
Sout hli ne, or a successor entity, would own the other.
And the construction of the part of the upgrade route not

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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yet conveyed to TEP would be Southline's responsibility.

As a result of those changes, Southline, in
Sept enber of |ast year, filed a notion to anmend the CEC
yet again, asking the Comm ssion to do five things:

First, to approve an extension of tinme to conplete the
project, giving us until February 24th, 2037; second, to
approve an increase in the conductor size and a change in
the pole height for the newbuild route; third, to nodify
Condition 14 in the CECto clarify that the project could
deviate fromcertain portions if it had consent of the

| andowner for both public and private |ands; fourth, as
rel evant here, to remand the commttee -- | nean, renmand
the matter back to the commttee and to allow us to
present evidence to extend the CEC to this new portion of
the project called the Vail to Apache project -- portion;
and then, finally, recommend to the conmttee that if

the -- if CEC-173 is extended to include the upgrade
section, Condition 31 should be deleted. That notion was
granted on Novenber 21st, 2025, which is why we are here
t oday.

This proceeding will thus focus only on the
part of the upgrade route and really the entirety of the
Sout hl i ne project that does not yet have a CEC, the CEC
Apache to Vail route. As you can see fromthis map
whi ch has been marked as Exhibit SL-2 and is also on the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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pl acemats in front of you, this portion of the route runs
fromnear the Arizona El ectric Power Cooperative's Apache
Substation on the right side of the map to TEP' s Vai
Substation, which is depicted on the left. The line
itself is colored in that hashed green marKk.

Al ong this route, Southline proposes to
repl ace WAPA's very old single-circuit 115-kV
transm ssion line with a double-circuit 230/345-kV
transm ssion line to run for approximately 57 mles. |In
doi ng so, Southline wll increase the capacity of the
existing line by roughly 10 tinmes today -- what it is
today using fewer, if taller, structures. WAPA's
existing line is nmade of wood pole H frame structures
that were built in 1951. They're very old and outdated,
posing reliability chall enges.

The CEC Apache to Vail upgrade route wl|
upgrade this line with nodern, nore reliable structures,
while following the route of the existing line. The
requested CEC corridor is, for the nost part, the
exi sting WAPA ri ght -of -way, which WAPA will continue to
own, al though Southline is requesting sone variability in
the corridor along parts of the route to accommodat e
design flexibility, as our witnesses wll discuss.

So it has |ong been established that
Sout hli ne brings several benefits to Arizona's energy

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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grid. It wll inprove its reliability and resiliency,

mtigate existing transm ssion congestion, increase the
Arizona utilities' ability to manage their increasing
demand, and facilitate access to energy resources that
are built in this area.

For these reasons, the Conmm ssion found
that the Southline Project net the needs standard when
CEC-173 was originally approved going on nine years ago.
Anmong ot her things the Comm ssion found that, "The
project aids the state and the southwestern region in
nmeeting the need for an adequate, economical, and
reliable supply of power,"” and that, "the project aids
the state in preserving a safe and reliable transm ssion
system "

Those findings renain very true today,
gi ven the hei ghtened need for transm ssion capacity and
energy supply. Thus, while we will certainly present
evi dence regarding the conti nued need for the project,
the focus of this proceeding is whether that need is
bal anced in the broad public interest with a desire to
mnimze the effects on the environnent and the ecol ogy
of this state for that only part of the South- -- excuse
nme -- Southline project not already covered by CEC 173.

For this portion of the project we are not
buil ding a new | i ne where one does not exist before, we

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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are upgrading an existing line in an existing utility
right-of-way. For this reason, anpng others that you
will hear, we believe that at the close of the
proceedi ngs you're going to find that this route should
be extended to have a CEC

So just to reiterate, the requested
nodi fications that we seek is, first of all, to anend
CEC-173 to cover the rest of the Southline project that
does not yet have a CEC, which is the Apache to Vai
upgrade route. And then, again, to delete Condition 31
which will be superfluous, if the first request is
appr oved.

So as to evidence, we intend to present
W tnesses in three panels this week. Qur first panel
w Il include several nenmbers of the project team
M. Doug Patterson is the managi ng partner of Bl ack
Forest Partners and co-founder of the Southline
Transm ssion Project. M. Isaac Phillips is a vice
presi dent of project devel opnent for Gid United. M.
Beck is a consultant working on behalf of Southline.
And, finally, M. Colin Agner is a |lead project nanager
at SWCA Environnental Consultants, which is the
consul tant retained by Southline for this proceeding.
This panel will introduce the various parties to the
Sout hl i ne project, describe Southline' s purpose,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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benefits, and need, and address the route's
characteristics and infrastructure. W wll also present
the virtual tour, hopefully by the close of today.

I n our second panel, Ms. Cara Bellavia, the
senior director of environnental affairs for Gid United,
will join M. Phillips and M. Agner to describe the
envi ronnental , ecological, and cultural aspects of the
route. They'll discuss the route in the context of the
factors required by statute to be consi dered.

And, finally, in a third panel
M. Phillips, M. Patterson, and M. Agner will provide a
det ai | ed overvi ew of the stakehol der engagenent process
related to the Vail -- Apache to Vail upgrade route and
address the | egal conpliance itens.

So based on the evidence we w || present,
we are confident that you will conclude that the
Sout hl'i ne CEC Apache to Vail upgrade route will help neet
Arizona's need for an adequate, econom cal, and reliable
supply of power with mnimal inpacts to the environnent
and ecol ogy of the state. And with that we're ready to
begin, unless Ms. Hi Il would like to add to her 100-word
limt.

CHWN STAFFORD: Ms. Hill, would you like to
make an openi ng statenent?

M5. HILL: No, M. Chairman. TEP waives

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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openi ng.

CHWN STAFFORD: Thank you.

And just nmaking sure that we have been
j oi ned by Menber Fant online?

(No response.)

CHWN STAFFCORD: And Menber Di G cci 0?

MEMBER Di CI CCl O  Here.

MEMBER FANT: |If you need to hear, |I'm
her e.

CHWN STAFFCORD: All right. Thank you.

MEMBER DIiCICCIQO |'m here too.

CHWN STAFFORD: All right. Ms. G abel,
woul d you like to call your first panel?

MS. GRABEL: Thank you. Yes, M. Chairnan.
| call my first panel, they're all seated there and ready
to be sworn in.

CHWN STAFFORD: Al right. M. Phillips,
do you prefer an oath or affirmation?

MR PHI LLIPS: Affirmation.

(Isaac Phillips was duly affirnmed by

t he Chairman.)

CHWN STAFFORD: M. Patterson?

MR PATTERSON: Yes, M. Chairnan.

CHWN STAFFORD: QGath or affirmation?

MR. PATTERSON. Qath, pl ease.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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(Doug Patterson was duly sworn by
t he Chairnman.)
CHWN STAFFORD: M. Agner, oath or
affirmation?
MR AGNER: Affirmation, please,
M. Chairman.
(Colin Agner was duly affirnmed by
t he Chairnman.)
CHWN STAFFORD: M. Beck, oath or
affirmation?
MR BECK: (at h.
(Ed Beck was duly sworn by
t he Chairnman.)
CHWN STAFFORD: Thank you.

Pl ease proceed, Ms. G abel.

MS. GRABEL: Thank you M. Chairnman.

Il
/1
/1
/1
Il
Il
Il
/1
/1
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| SAAC PHI LLI PS, DOUG PATTERSON, COLI N AGNER,
and ED BECK,
call ed as witnesses as a panel on behalf of Applicant,
havi ng been previously affirmed or sworn by the Chairman
to speak the truth and nothing but the truth, were

exam ned and testified as foll ows:

DI RECT EXAMI NATI ON
BY M5, GRABEL:

Q |'"'mgoing to begin with you. M. Patterson,
pl ease state your nane and busi ness address for the
record.

A (MR PATTERSON) My nane is -- excuse ne -- Doug
Patterson, ny business address is 1550 Ti buron Boul evard,
Suite G 334, Tiburon, California 94920.

Q By whom are you enpl oyed and in what capacity?

A (MR PATTERSON) Bl ack Forest Partners, where |I'm
t he managi ng partner and the co-founder of the Southline
Transm ssi on Project.

Q VWhat is your role in this matter?

A (MR PATTERSON) | hel p oversee and manage al
aspects of the Southline project, and |'mhere to support
the teamw th testinony on the overview, history, and
pur pose and need of the project.

Q You shoul d have before you a book of exhibits.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Do you see that?
A (MR PATTERSON) | do.
Q Geat. WII you please | ook at Exhibit SL-1,

which is the CEC application that was submtted in this

matt er ?
A (MR PATTERSON) | -- | see it.
Q Have you seen this docunent before?

A (MR PATTERSON) | have.

Q Was it prepared by you or under your direction
and control ?

A (MR PATTERSON) Yes, under ny direction and
control .

Q And are the statenents contained within SL-1
true and correct, to the best of your know edge?

A (MR PATTERSON) Yes, they are.

Q And please turn to SL-2, the nap of the proposed
pr oj ect .

A (MR, PATTERSON) Okay.

Q WAs SL-2 prepared by you or under your direction
and control ?

A (MR PATTERSON) Yes, it was.

Q s SL-2 the same nmap that is on the placenat
that the comm ttees have before thenf

A (MR, PATTERSON) Yes, it is.

Q So that's on one side, would you pl ease descri be
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what is on the flip side of the placenmat?

A (MR PATTERSON) On the other side of the
pl acemat is a nap of the requested CEC project corridor.

Q Thank you.

| f you could please turn to Exhibit SL-5, which

is the testinony summary of Doug Patterson.

A (MR, PATTERSON) |'mthere.

Q WAs SL-5 prepared by you or under your direction
and control ?

A (MR PATTERSON) Yes, it was prepared by ne.

Q Are the contents true and correct, to the best
of your know edge?

A (MR, PATTERSON) Yes, they are.

Q Do you have any changes you woul d nmake to SL-57?

A (MR PATTERSON) No, | don't.

Q M. Patterson, please turn to Exhibit SL-8,
whi ch is the PowerPoint presentation that we'll be using
during this hearing.

A (MR, PATTERSON) Okay.

Q WAs SL-8 prepared by you or under your direction
and control ?

A (MR PATTERSON) Yes, it was prepared under ny
direction and control.

Q Are the contents of SL-8 correct, to the best of
your know edge?
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A (MR, PATTERSON) Yes, they are.

Q Not wi t hst andi ng that, do you have any changes
you would like to make to Exhi bit SL-8?

A (MR PATTERSON) | do. We have sone m nor

changes, all mnisterial. On slides 9 and 10 we have an
update -- well, this one is not just mnisterial --
M. Phillips, since the subm ssion of this presentation,

has a new role as vice president versus it was in the
presentation originally as senior director.
On slide 20, we have an updated m nor spelling
error of the word "existing." Slide 23, we've updated
t he approval date for the New Mexi co PRC approval to 2017
froman erroneous 2016 date. Slide 79, we updated a
m nor spelling error of the Davis Dam Slides 125, 129,
and 131, we've updated m nor spelling error for "dul
gal vani zed." Slide 158, we updated a m nor spelling
error for "noise." And slide 197 we updated a mn nor
spelling error of "Peggy."
Q Thank you.
And all of the mnisterial changes, except for
M. Phillips's pronption, are reflected in the version of
the presentation that will be used this week?
A (MR PATTERSON) They are.
Q Thank you. So up next we have M. |saac
Phillips.
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M. Phillips, please state your nane and
busi ness address for the record.

A (MR PH LLIPS) Isaac Phillips, business address,
712 Main Street, Suite 2500, Houston, Texas 77002.

Q By whom are you enpl oyed and in what capacity?

A (MR PHLLIPS) |I'menployed by Gid United. I'
the vice president of project devel opnent, and |I'mthe
| ead project developer for Gid United on the Southline
Transm ssi on Project.

Q And what has your role been in this matter?

A (MR PH LLIPS) | help oversee all devel opnent
aspects of the Southline Transm ssion Project. Today I
w |l be supporting the teamw th testinony on the
applicant, the project information, a route overview,
pur pose and need for the project, and community
engagenent .

Q And do you have a book of exhibits as well?

A (MR PH LLIPS) | do.

Q WIll you please turn to Exhibit SL-3, which is
the testinony summary of |saac Phillips?

A (MR PHLLIPS) | have it.

Q Was SL-3 prepared by you or under your direction

and control ?

A (MR PHLLIPS) It was.

Q Are the contents true and correct to the best of
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your know edge?

A (MR PH LLIPS) They are.

Q And do you have any changes you woul d nake to
SL-3?

A (MR PH LLIPS) The only tweak, as discussed,
woul d be ny role has changed from senior director to vice
pr esi dent .

Q Thank you.

|"'mturning to M. Ed Beck.
M. Beck, please state your nanme and busi ness
address for the record.

A (MR BECK) Ed Beck, 7641 North Cam no de
Maxi m | lian, Tucson, Arizona 85704.

Q And by whom are you enpl oyed and i n what
capacity?

A (MR BECK) | ama consultant to the Southline
project. |1'm self-enpl oyed.

Q VWhat is your role in this matter?

A (MR BECK) To support the project teamin the
siting process, as well as design and ot her questions
t hat have cone up.

Q Thank you.

And if you could turn to Exhibit SL-7, which is
the testinony summary of Ed Beck. WAs SL-7 prepared by
you or under your direction and control?
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A (MR BECK) Yes, it was.

Q Are the contents true and correct, to the best
of your know edge?

A (MR BECK) Yes, they are.

Q Do you have any changes to SL-77?

A (MR BECK) No, | do not.

Q Ckay. And, finally, we have M. Colin Agner.

M. Agner, please state your nane and busi ness
address for the record.

A (MR AGNER) My nanme is Colin Agner, and ny
busi ness address is 343 Wst Franklin Street, Tucson,
Arizona 85701.

Q By whom are you enpl oyed and in what capacity?

A (MR AGNER) | am enpl oyed by SWCA Envi r onnent al
Consul tants as a | ead project manager.

MS. GRABEL: Robin, do you want a break?
THE REPORTER: I'mall right.
BY MS. GRABEL:

Q Ckay. Did 1l ask you your role in this matter?

A (MR, AGNER) No, you did not.

Q What is your role in this matter?

A (MR AGNER) So, as | said, | ama |ead project
manager for SWCA Environnental Consultants. W were the
consultant to the applicant for this case, and we
assisted in the preparation of the CEC application, as

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ

24



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME I 01/12/2026 25
Volume |

well as assisting in the public outreach activities. For

this first panel, 1'Il be going over the virtual tour,
but I'Il also be covering biological resources and visual
resour ces.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HILL: | just want to nake sure
Robi n' s okay.

And al so, Robin, can | get you sone hot tea
or sonet hing, because | know that you're busy. WII that

of be hel pful ?

THE REPORTER: Let ne catch up. | should
be fine.

MEMBER HI LL: Ckay.

THE REPORTER: | don't know why it's
happening now, but I'll let you know if | need a break.

MEMBER HI LL: Okay. Let us know.
THE REPORTER.  Ckay. Thanks.
BY MS. GRABEL:
Q M. Agner, you should have before you a book of
exhi bits.
A (MR AGNER) | do.
Q | f you could turn to Exhibit SL-6, which is the
testi mony summary of Colin Agner.
A (MR AGNER) |'mthere.
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Q WAs SL-6 prepared by you or under your direction
and control ?

A (MR AGNER) It was.

Q Are the contents true and correct, to the best
of your know edge?

A (MR AGNER) They are.

Q Do you have any changes you woul d nmake to SL-67?

A (MR AGNER) | do not.

Q Ckay. So now that we have our panelists
introduced, I will turn things back over to M. Doug
Patterson. | may interrupt you a fewtinmes to |ay

foundation for additional exhibits, but please, take it
away.
A (MR PATTERSON) Great. Thank you very nuch.
Good afternoon, M. Chairnman, Menbers of the
Comm ttee, thank you for your tinme. Today we'd like to
start off, give a brief overview of the applicant, give
you sone context around the project history and sone
context around the application. G ve an overview of the
Apache to Vail CEC upgrade route, and then hopefully have
a virtual route tour.
So, again, ny nane is Doug Patterson. |'mthe
managi ng partner of Black Forest Partners and the
cof ounder of the Southline Transm ssion Project, along
wth nmy partner Bill Kipp, who is not of here today. M
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background, | have a bachel or's degree from Dart nouth
College, and I'ma chartered financial analyst. |'ve

spent a little over 30 years in the energy investnent and
devel opnent ar ea.

Prior to Black Forest, | was working with
Gol dman Sachs, where | was a managi ng director of equity
investnments. |'ve previously testified before the
commttee in the original Southline CEC application, as
well as for the anmendnent for Vail to Tortolita. And
"1l turn it over to Isaac Phillips.

A (MR PHILLIPS) Thank you, Doug.

Good afternoon, everyone. Thank you for the
time.

My nane is Isaac Phillips, I'mthe vice
presi dent of project developrment for Gid United. M
educati onal background, | have a bachelor's of science in
mechani cal engi neering fromRi ce University. M
pr of essi onal experience includes ny work currently on
Gid United s Southwest transm ssion portfolio as vice
president. | have eight years of energy devel opnent,
| arge-scal e infrastructure project devel opnent, including
hi gh-vol tage, | arge-scale transm ssion |ines and
generation projects, |large-scale generation projects. In
the last two and a half years |'ve spent working on the
devel opnent of the Southline project for Gid United.
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A (MR BECK) Good afternoon. Again, ny nane is Ed
Beck. | ama consultant working for the Southline
project. As far as educational experience, | have a MBA,
as well as a bachelor of science fromthe University of
Arizona. |I'ma life nenber of the American Soci ety of
Cvil Engineers. | have 46 years of experience in the
utility business, including approximately half of ny
career in transmssion |ine design, the other half was
spent in siting of transm ssion |ines.

| have testified in 17 Arizona CEC siting cases

across 138-, 230-, 345- and 500-kV transm ssion |ines
under four different chairs -- past chairs of the
commttee. | testified in the original case 173
heari ngs, and was the co-applicant for the 2020
application to anend case 173.

A (MR AGNER) Good afternoon, Menbers of the
Comm ttee.

My nane is Colin Agner. As | nentioned

previously, | ama |ead project manager at SWCA
Envi ronnental Consultants. M/ educati on consists of
havi ng a bachel or of science degree in environnental
sci ence from Westm nster College in New W I m ngton,
Pennsyl vani a, and having a nmaster's of science degree in
pl anning fromthe University of Arizona here in Tucson,
Ari zona.
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As | nentioned previously, | ama | ead project
manager for SWCA, the consultant that was retai ned by the
applicant to assist with the CEC application and the
outreach efforts for this case. | have over 15 years of
envi ronnental consulting experience, and |'ve testified
before this Line Siting Commttee in nunerous cases, the
nost recent one bei ng Case Nunber 251.

A (MR PHI LLIPS) Thank you.

|'"mgoing to provide a brief overview of the
applicant and Gid United, and then pass it over to Doug
Patterson for sonme nore detail on the project.

As Doug and Meghan nmenti oned, Southline
Transm ssion, LLC, is a joint devel opnent partnership
between Gid United and Bl ack Forest Partners. W're
wor ki ng to co-devel op the Southline Transm ssion Project.
Gid United is an i ndependent transm ssion devel oper,
whi ch nmeans we focus on grid-to-grid transm ssion
projects around the country, primarily focused on
reliability and resiliency fixes to the existing United
States electric grid. GCenerally we prioritize projects
that are inter-regional, so across regional seans where
there's not local utility serving specific territories,
and create connections at points in the grid where we
identify the greatest transm ssion need. So we focus
primarily on transm ssion, not on generation or other
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aspects of the field.

We partner often with local utilities to
identify the best use for these projects and to create
solutions that will long termbe wapped into existing
transm ssi on systens, not our own projects. So we're not
a utility but we are an independent devel oper. W joined
Southline in 2022 and partnered with Bl ack Forest
Partners on the devel opnent. Southline fits very well
into our portfolio around the country of inter-regional
projects, Southline creating a new connecti on between
Ari zona and New Mexi co. And, you know, serving a really
intentional reliability and resiliency need across the
desert southwest fits very well with our greater strategy
around the country. And I'l|l note on page -- on slide 18
we have a nunber of |arge-scale projects that we're
wor ki ng on around the country and you can -- you can see
that typically we focus on the seans where there's val ue
I n addi ng new transm ssi on across regional divides.

A (MR PATTERSON) Great. Thank you.

So for Black Forest Partners, as |saac
nmenti oned, we originated the project and are
co-developing in partnership with Gid United who we're
very fortunate to teamup with in 2022. Black Forest is
an i nvestnent and devel opnent firm focused on energy
infrastructure. W initially were identifying a grow ng
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regional transm ssion infrastructure need and thought we
could bring |l ocal know edge and relationships to initiate
devel opnent of what becane the Southline Project starting
in 2008. Since that tine, we've | ed the devel oprent,
engagenent, design, and aspects of the project through
and including the permtting process, both the federal
NEPA process, as well as the Arizona ACC CEC Line Siting
process for the original project and the amendnent of the
Vail to Tortolita anendnent, as well as in New Mexico, in
front of the New Mexico PRC

Real ly at our core we have a phil osophy that we
brought to this project of really trying to maxi m ze
regional and | ocal benefits while | ooking for the best
way to mnimze new inpacts, really prinmarily by
| everagi ng existing infrastructure where possi bl e.

On slide 20, | just wanted to zoomout a little
bit, and really set the stage for the matters that we'l|
be di scussing here. The Apache to Vail segnment is part
of a WAPA line that was built in the 1950s, as Ms. G abel
pointed out. It's an existing wood pole Hframe |ine
that really was built to deliver the federal hydro power
fromthe Col orado Ri ver dans that had been built really
out to the rural comunities in Arizona. And it's really
been critical to naking and sustaining and inproving life
in Arizona throughout its history.
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But it is old and it is in need of -- of
upgrades. And really what you see on the left that
M. Phillips was, you know, had -- had highlighted with
t he cursor, you can see this is an exanple of the

existing WAPA |line. This is near Vail station, really

the part of the route that we'll be tal ki ng about,
simlar to much of our route. It's -- it's in a
relatively rural area, and -- and on the right side the

picture is an exanple of recently upgraded portion of
this line on the Vail to Tortolita. And while this is
not directly part of the application before you, it is
very illustrative of what we're looking to do. This is
currently -- on the right-hand side the Vail to Tortolita
is currently under construction. Those pictures are
pol es that have recently been constructed and have

repl aced, essentially, the type of poles on the |eft.

What you'll hear in ongoing discussions and
testinmony is we'll give you a better description of this
route, this 57 mles between Apache and Vail. What
you'll learn is that this is nostly rural open space,

nmore than half of it is state lands. There are three
pockets along the line where we'll discuss where there
has been sone devel opnent of hones that have been built
up along the existing line, which really the line had
really been there before any of these devel opnents, but
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we'll -- we'll be | ooking at those as we go.

There are really a few key points | just wanted
to make to help set the stage here. First, this existing
WAPA |ine, as nentioned, was built in the 1950s, and
predat es much of the devel opnent that has grown up around
it. Second, there's been a | ot of public engagenment over
the last 15 years to help identify and i nform and devel op
the project. Third, the inpacts of this project were
conpr ehensively studied in a full Environnmental | npact
Statenent, and this project has been before the conmttee
twice before. Four, the alternatives to upgradi ng the
WAPA | i ne have been considered and really would
involve -- a reroute, for exanple, would involve either
i ncreasing or shifting inpacts to others, and it's one of
t he reasons why we believe that upgrading the existing
line is really the best way to mnim ze i npacts.

And, finally, as Ms. Grabel nentioned, really
the goal of all this is to produce benefits where we can
I ncrease the capacity of this corridor by roughly ten
times by just rebuilding inside the existing
ri ght - of - way.

MEMBER KRYDER: M. Chairman?
CHWN STAFFORD: Yes, Menber Kryder.
MEMBER KRYDER: Qui ck questi on,
M. Patterson. As | read through the applicant and sone
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of the history and tried to dig through the nmultiple
pages that y'all have presented, | was inpressed by the
detail that was there. | was also | ooking for and maybe
over| ooked, what's the projected cost of this section,
the section that we're dealing with today, back of the
envel ope?

MR PHI LLIPS: Yeah, | can -- | can take
t hat .

MEMBER KRYDER  Ch, thank you.

MR PHI LLIPS: Yeah, Isaac Phillips here.
So one challenge in breaking it down is we do think about
this project as the full scope of the 280 ml es that
we're working on. GCenerally what | can say is that that
scope is over a billion dollar project for, you know,
t hat nunber of mles, the 280-mle, double-circuit,
hi gh-voltage line. So this would be a nmuch small er but
still a multi-hundred-mllion-dollar segnent of that, the
60 mles that we're discussing -- the 57 mles we're
di scussi ng today, but really dependent on a really
qui ckly changi ng engi neeri ng procurenent and construction
mar ket that we're seeing have significant changes in the
| ast couple of years. But that's the detail we have
prior to both comrercialization and locking in a nore
det ai | ed engi neeri ng, procurenent, construction contract.

MEMBER KRYDER: So you would say it would
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be in the 150 to 200 mllion or --

MR PHLLIPS: | would put it in the
probably 200 to 350 --

MEMBER KRYDER  Ckay.

MR PHI LLIPS: -- range.

MEMBER KRYDER And this is to be paid -- |
mean, you're increasing the capacity by, as | recall, 10
percent -- 10 tines; is that correct?

MR PHI LLIPS: Yes.

MEMBER KRYDER: So you have nust have sone
bi g custonmers that you're going to be planning for; is
that correct?

MR PHLLIPS: Yes. So taking a big step
back, Gid United and Southline, the approach for these
sorts of projects, transm ssion-to-transn ssion projects
is that we can be flexible on commercial structure to
serve a range of needs. Now, those can be targeted
towards specifically utilities, so either direct
ownership by the utilities, let's say they purchase a
portion of the physical infrastructure or the capacity on
the wires so they could serve transm ssi on capacity needs
t hrough direct purchases. They can al so do transm ssion
service agreenents where they secure rights for capacity
on an ongoi ng annual i zed basis. And then also we can
directly serve | arge-scale custoners or generators as
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well that can, simlarly, typically those woul d be
capacity contracts, transm ssion service agreenent
contracts.

But the goal being, | think, twofold: One,
by partnering with WAPA and upgradi ng the |ine here,
we're increasing the capacity on the existing WAPA | i ne,
that is outside of Southline's ownership, that's val ue
created for the utility to utilize on WAPA's lines. So
that's value created to WAPA, Arizona Electric Power
Cooperative, which owns the Apache station at the end of
t he WAPA | ine, Tucson Electric Power on the other end,
and APS actually serves sone |oad off this WAPA |i ne.

So that will be owned and operated by WAPA
and outside of our comercial contract. The renaining
portion the 345 circuit that stretches onto the new build
segnent and i nto New Mexico, we are commercializing with
the target of, you know, frankly, we're kind of focused
on utility need, where do the utilities in Arizona and
New Mexi co need this, but could be served by |arge
retail, you know, |oad or generated custoners as well.

MEMBER KRYDER: | appreciate that. |
notice, and this is not our purview, but | did notice in
t he reading that you're going through the G ants area and
the uranium mning area that are all hot property now |
suspect that that's part of the kind of big custoner | oad
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that you'll be looking at. Are there simlar ones on the
Arizona side, that is, getting back to the portion that
this CEC s about? Are there big custoners that you're
| ooki ng at ?

MR PATTERSON. Well, definitely.

MEMBER KRYDER: O your eventual owners
woul d be looking at. | knowit's kind of a nultifaceted
question. Ckay.

VR, PATTERSON: It is, Menber Kryder.
woul d just add that we are hearing about a | ot of that
type of growh, manufacturing, mning. For exanple,
our -- we had two rounds of public nmeetings, and there
were many nenbers of the public who cane to our neetings,
sone who worked in the mning industry and we actually
| earned a | ot about just the nagnitude of the potenti al
demand and need, so that was very interesting to us.

From the comercialization, | nean, we wll
tal k to anyone and, you know, consider anything, but as
M. Phillips nmentioned, our prinmary focus has been to --
to work directly with the regional utilities, and so to
the extent that those end custoners are show ng interest,
you know, or needs in Arizona, we would see themlikely
working directly with the utilities, and we're just
trying to, for the nost part, facilitate the utility
I nterest.
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MEMBER KRYDER: | appreciate that too.
Yeah, the mning industry is really hot property right
now. Everybody's | ooking at copper and if you're snmart
you' re buyi ng copper futures and all that stuff. And, of
course, Arizona is a big play in the copper industry.
And with the new mne that potentially is opening and so
on and so on and so on.

Who's paying for the 250 to 3 mllion? |Is
this the ratepayer? Address that a little bit for ne.

MR PH LLIPS: Yeah, | can attenpt to
address. You know, at this point we do not yet have the
commerci al contracts | ocked in, so we don't have
certainty on howit would be paid for by sone end
custoner. |If there's utility ownership's share, then
potentially, but that would have to be handl ed ki nd of
separately of us. | think it's really dependent on the
final commercial arrangenent that cones about, with the
coordination that we're doing with utilities and ot her
custoners. So that's a hard one to answer right now
because we don't have specifics on the kind of end state
that woul d i nform that question.

MEMBER KRYDER: Ckay. Yes, | see. You're
providing -- you' re providing the |line and TEP, et al.,
are going to be delivering this and buying the |ine back
fromyou, or however that all works, | get that. | was
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just | ooking, you know, there -- well, | should be
addressing you. | should be asking information fromyou,

but it's such a hot question right now of people saying,
wel |, gee, the data centers are all great stuff, and then
they | ook at Al abama and they | ook at sone of the places
down south and they say, oh, yeah, but by the way, who
pays -- who pays the bill for this? And that was a
question | was trying to get at. | know you are, in a
sense, caught in the mddle of that, but how do | get a
handl e around that? Help ne.

MR PH LLIPS: Yeah, | can attenpt to
answer here. | nean, one thing that 1'll cover in the
pur pose and need section is that there has | ong been, pre
any di scussion of data center, a very cl ear purpose and
need for this sort of transm ssion upgrade. So the
conti nued | oad growth we're seeing nakes that even nore
necessary, but doesn't really strike at the fact that
reliability and resilience in the upgrades are necessary
for the grid and are necessary to serve just the
residential -- grow ng residential and, you know,
industrial |oad that we al ready have on the grid.

So |l think it's a challenging question to
answer because, you know, you're correct, we're kind of
in the mddle of this and the worl d's changi ng very
rapidly. But this project was proposed, you know, back
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in 2008 and approved in 2017, like, well in advance of
any of these discussions that are challenging a | ot of
peopl e right now. And the purpose and need was cl ear
then and we think it's clear now

And, you know, big projects will have to
be, you know, invested in froma variety of sources.
Typically what we've seen in the | arge-scal e transm ssion
industry is that these sorts of projects get divided up,
you know, people take the shares that they can afford or
that they need at the time, nultiple utilities or
mul ti ple generators, divide up a project of this size.
So |l think there's sone flexibility for utilities to
right size to the need. Wen it cones to coordination
wth data centers and even rate cases it's really outside
of our sphere of, you know, we're providing transm ssion
and investing in these projects that we see 20-, 30-,
40-year value in, but what we can do is kind of educate
utilities on the reliability value, the access and the
resources value, et cetera, but we're outside the scope
of how that gets paid for by the utilities thensel ves.

MEMBER KRYDER  Yeah, and | truly
appreciate the portion of your answer that said sonething
that if it was necessary 15 years ago, it's probably even
nore necessary today. And so | appreciate the insights
that y'all have offered. And I'll shut up and listen a
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while. Thank you very much

MR. PHI LLIPS: Thank you for the question.

CHWN STAFFORD: Thank you.

Member Little, you had a question?

MEMBER LI TTLE: | do. Thank you,

M. Chairman.

First of all, | object to referring to the
existing line as anti quated, because it was built the
sane year | was born. That said, | have a couple of
questi ons.

First of all, | don't recall reading this
in the application, naybe it wasn't there, so |
apol ogi ze. Was the plan for the line when it was going
to be updated by WAPA the sane one 200 and -- what are we
here -- we're one 230-kV line and one 345-kV line on a
si ngl e pol e?

MR PH LLIPS: Yeah, | can take that.

Thank you for the question.

So the original plan was for double-circuit
230, so 230-kilovolt circuit.

MR BECK: Just -- Isaac, | think she was
aski ng what WAPA' s origi nal plan was before Southline
cane al ong.

MR, PH LLIPS: Oh, go ahead.

MR. BECK: And from Western's standpoi nt,
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they were | ooking to sonmeday in the future convert the
115 to 230, but they haven't been able to fund that,
because, again, their funding cones fromtheir custoners.
The custoners vote on whether or not to spend the noney.
And they haven't been able to convince their custoners
that there's value to it.

As a result, they're not doi ng nai ntenance,
t hey haven't upgraded, and the line's getting ready to
fall down. So that's the unique situation that Southline
brings to the table is Southline is proposing to rebuild
the WAPA circuit for themso they get the benefit of the
new pol es and assinatic capacity, and Southline gets a
circuit out of it that doesn't exist today, and woul dn't
ot herwi se exi st but for them stepping in.

MEMBER LI TTLE: That's good i nfornmation,
Ed, | appreciate it. But |I -- 1 think that the question
| asked was the one that was getting ready to be
answered. And that was, when WAPA was going to do the
work, was it going to be the sane?

MR. PH LLIPS: Yeah. And Ed's response is
hel pful backst op.

MEMBER LI TTLE:  Yes.

MR PH LLIPS: So under the original
proposed design it was upgrading to double-circuit
230-kilovolt, and so one of the purposes of the anendnent
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application here today was to categorize and sunnari ze
the additional potential inpacts associated wth upping
one of those circuits to 345. O note, when we | ooked at
ki nd of coordinating with WAPA and the ot her regional
utilities, the feedback we've been receiving is we need
nore transm ssi on capacity desperately. So if we can use
exi sting right-of-way and use existing projects and
upgrade them and upsize themto what the need is going to
be, then there's a huge anobunt of value in that. So part
of the what we have been working on and part of this
application is running -- rerunning the kind of
envi ronnental analysis and categorizing the potenti al
I npacts of the swtch, fromdouble-circuit 230 to
doubl e-circuit 230/ 345. O note, you know, | can naybe
tal k through a few of the potential inpacts and we'll get
way nore into the detail of this as we get through this
applic- -- or of this presentation today and tonorrow,
but generally, the double-circuit poles are very close in
size, so the average hei ght of the double-circuit 230 was
wthin 5 to 8 feet of the average hei ght of the
doubl e-circuit 230/345, so froma visual inpact
per spective, which would be one of the material changes
in the design, you see a relatively mnor visual inpact
change between the two designs.

Froma siting perspective, the
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doubl e-circuit 3 -- or the double-circuit 230/345
actually has a higher clearance tol erance, so they'l|l be
alittle bit further off the ground, the wires. And then
additionally a little further span | ength, so we probably
w Il reduce the nunber of poles required, because we're
spreading themout a little bit further.

Additionally, you know, other conmobn
questions relating to i nmpact would be, you know, sound
and EMF and we have sone information about that, but all
within the envel ope of analysis that was done for the
NEPA permt on the double-circuit 230, which is good that
we're not seeing, like, a material change between the two
desi gns.

So it's a great question and part of the
pur pose of the application for anendnent here today is to
cat egori ze those changes between the two designs.

MEMBER LI TTLE: G eat. Thank you. That
answers ny next question, which was it's not going to
affect the work that has been done for NEPA to nake these
changes? You won't have to redo that in any way?

MR PH LLIPS: So we'll -- kind of through
t he NEPA process we have to do preconstruction filing and
provi de updates on all, you know, inpact analysis, final
design details, et cetera, as part of the nornmal NEPA
process. So we're actually going through that right now
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w th both WAPA and BLM And generally they evaluate the
final design in relation to the scope of environmental
i mpact that was done before. So it is a normal part of
t he NEPA process to take the initial design that was
conpl eted and then run through the detail design to
confirmthe adequacy. So underway currently.

But i n hand-in-hand coordination with BLM
and WAPA, and they've all been engaged throughout the
| ast coupl e of years on these changes and the requests
we' ve been getting fromutilities to right-size this
corridor.

MEMBER LI TTLE: Great. Thank you.

| have one further question. And that is,
in the executive sunmary for the application, it stated
that "the project is designed to provide up to a thousand
nmegawatts of initial bidirectional transm ssion
capacity." 1Is there a plan to increase that? That word
"initial" caught ny -- ny attention.

MR PHI LLIPS: Yeah, | can answer that as
wel | .

So alot of the -- the line is rated for
actually a much higher capacity. So the line that's
proposed, the design details that are proposed, both the
230 circuit and the 345 circuit are rated for nuch higher
capacity. Wen you | ook at the actual operation of the
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line, what the line can actually transmt is very
dependent on its interconnections into substations, and
t he kind of voltage controls that are put into place as

the line gets energi zed and gets used.

46

And so, from our perspective, what we tried

to categorize is this is what we think the |ine can
initially provide wthout a significant anmount of
addi ti onal substation work or work on behal f of the
utilities, but we think that w thout nmaking changes to
t he actual transm ssion, just making changes within the
substati ons on either ends, you can push a | ot of
addi ti onal power on the |ine w thout maki ng any nateri al
changes to the transmssion line itself. So

those -- those conductors will be in place and highly

rated, and it will be up to the underlying utilities and

t he operators to extract the maxi mum anount of capacity
that they can fromthe |ine.
MEMBER LI TTLE: Terrific. Thank you very
much for your answers.
CHWN STAFFORD: Thank you.
Ms. G abel .
BY M5, GRABEL:
Q Pl ease continue. | believe, M. Phillips, you
were about to proceed on slide 217
A (MR PATTERSON) Yeah, | think that's ne.
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Q M. Patterson.

A (MR PATTERSON) Yeah. So |ooking at these two
slides, 21 and 22, which are a pair, just to zoom out a
little bit and give the committee a little overview So
t he Sout hline project overall currently is 280 m |l es,
proposed doubl e-circuit |ine connecting New Mexico and
Arizona. W -- you can see on the map on the right-hand
side connecting over in the Do a Ana County, New Mexico,
near the Afton Substation and then the far west side
woul d be Vail. That's the overall project.

W& expect to construct the project in two
phases. Phase 1 would -- would be from Pima County at
the Vail Substation, over to Gant County, New Mexico, on
that map on the right, that's really the conbi nati on of
that light blue and green to the area in Grant County.
And then the second phase, which we'd |look to start
construction just after that first phase woul d conplete
the project from-- from Grant County over to Do a Ana
County.

CHWN STAFFORD: | have a quick question.
Where on this map is the section that TEP acquired?

MR PATTERSON: So it would be just to the
west of -- west and north of Vail. Let ne see if |
can -- here we go. So here's Vail. And Vail to
Tortolita, roughly like that, Ed?
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MR BECK: Yeah.

MR. PATTERSON. |s that about right?

MR BECK: Yeah.

CHWN STAFFORD: And that's al ready been
constructed?

MR. PATTERSON. It's in the process of
bei ng constructed. Part of it has been constructed and
it's under construction right now.

CHWN STAFFORD: Ckay. Thank you.

MR PATTERSON: Ckay. Sone additi onal
overview, really -- and we'll spend a ot nore tine on
community outreach later in the proceedings, but just to
ki nd of scope sone of the approach. Really as part of
the project, there's been 15 years, really, of
consul tati on, engagenent, and conmuni cations really
starting frombefore the official permtting, sone
pre-pl anning neetings |leading into the federal process,
and taking that into the state siting process, and then
the -- culmnating with the decisions in the -- the
Records of Decisions by WAPA and BLM in the 2016 tinme
frame. And then we brought the initial CEC application
to the ACC Line Siting Commttee, and that was in 2016,
and approved in 2017. And we did a simlar process in

New Mexi co where we obtai ned the approval in 2017.

48

W've talked a little bit about sone of the
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ongoi ng efforts after that, including amending the
project for our collaboration with Tucson El ectric Power,
who acquired the rights to Vail-Tortolita, and are, as
mentioned, in the process of constructing that |ine right
now and they will jointly owm the Vail to Tortolita
project, each owning a circuit between WAPA and TEP.

On the right, it's really just sone
exanpl es of sone of the ongoing neetings that we've had
and outreach that's been ongoi ng through the project.

And I'Il turn it over nowto M. Phillips. He'll talk a
little bit about sone of the current investnent and
engagenent .

MR PHI LLIPS: Yeah, and before | nove on,
sonething to add to the previous slide is follow ng the
2017 tinme frame, you know, the original CEC process
approved and then WAPA was managi ng and | eadi ng
this -- this circuit that we're tal king about today, this
corridor, and so, you know, there was a | ot of focus on
the Arizona CEC for 2021 for the Vail to Tortolita
segnent. WAPA was nmanagi ng the communi cation wth
| andowners and st akehol ders under its jurisdiction for
this -- this upgrade route that we're discussing here
today. But when it becane nore clear that Southline was
going to play a bigger role in the constructi on and/ or
potential ownership of portions of that |ine, you know,
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this is kind of the purpose of this here today is to
continue to ranp up on public engagenent, you know, which
WAPA had been managi ng before and we've been foll ow ng
their lead, we're now taking a leading role. And so part
of the neetings and the purpose of today's application is
to formalize that and to make sure we've been providing
the informati on about changes that we're di scussing to
the public, but then also sonething that we have been
i ncorporating as we think about a well-rounded community
engagenent, stakehol der engagenent process, we have been
i mpl enmenting a community investnment program which
I ncreases the opportunity for | ocal stakehol ders and
| ocal host | andowners to engage in the project, get
i nformati on outside of normal neeting, coordination,
publ i c open houses, et cetera, get our team nenbers in
the community to get feedback on the need in the
community, and to ensure that host communities see direct
I nvest ment and donati ons outside of things |ike property
tax or construction jobs. This is a direct focus on
I nvestnment in the conmunity.

So just wanted to highlight on the front
end of this presentation, you know, we kind of think
about the community engagenent aspect as we take over in
2025 the potential |eadership role in the construction
for WAPA, ensuring that we're kind of doing the public

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 51
Volume |
nmeetings and investing in the conmunity.

So just to highlight our community
i nvest ment program we've targeted approxinately
$3 mllion in direct donations and sponsorships to
Arizona conmmunities, so this is not associated with | and
agreenents, not associated with tax, this is direct
I nvestnment in comunities associated with the project.

As of now we think about that in terns of
t he devel opnent tine franme and the construction tine
frame when peopl e m ght experience the greatest inpact
fromthe project, when there's construction vehicles
nmobil i zing, et cetera, and then before they would receive
benefits like increased tax, you know, property tax
revenue. And so we've been targeting a $3 nmillion
i nvest ment nunber in host communities in Arizona and been
executing on that.

W' ve highlighted on the slide 26 -- excuse
me -- 25, a nunber of recipients of community investnent
dollars in the last year. |It's a varied group. |It's
really when community nenbers rai se need and cone to us
with need, we try to be -- and no strings attached, we
want to bring value to the comunity, and we want to give
it to what's in need. So we often get lots of events.

W ngs over Wllcox is a bird watching event, Benson
Lantern Festival is an event for the Cty of Benson.
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Things like infrastructure investnents. The WI I cox
Theater we did a long programwith to help run their
programm ng for a nunber of years, and then, you know,
really critical to these communities is fire districts.
So identified a | ot of need through comuni cati ons wth
fire districts and executing on investnent in those areas
as wel | .

In total, the nunber | have -- excuse ne --
our community investnent to date in the devel op- --
during the devel opnment of the project in Arizona is
$180, 000, with an additional $500,000 already committed
to. So afirmcommtnent for an additional 500,000. So
that wll continue to expand throughout construction --
devel opnent and constructi on.

We al so are working to nmaxim ze the dollars
that we can bring to communities through kind of
| everagi ng other grant programs, so two | will nention,
one is a grant program one is a partnership. The first,
Ari zona Gane & Fish Departnent, through the initial
permtting process, NEPA, and the initial CEC, identified
the need for an investnent in a wildlife area on the
WIllcox Playa, just a fewmles fromthis route. W are
working with them-- with them hand in hand to develop a
120-acre parcel that they own. W are funding,
desi gning, and going to construct a new w ldlife habitat
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for mgrating sandhill cranes, which will cone with a
pretty 120-acre conprehensive habitat revitalization,
plus viewing infrastructure for the community. So that
was a part of our original CEC that we have executed on
We have signed and filed a |icensing agreenent with
Arizona Gane & Fish formalizing these commtnents and we
are working with themto inplenent it now.

Secondly, the City of Wllcox, we -- we
identified a really interesting opportunity, the
Departnment of Energy was running a grant program for host
communities inpacted by | arge-scal e transm ssion
devel opnent. So we helped the Gty of WIllcox apply. W
provi ded seed funding requirenents for the application of
$500, 000, and they were actually awarded a $10.7 nillion
grant contingent on Southline's success and comrencenent
of construction. But once we do construct, that
communi ty woul d receive that fromthe Departnent of
Energy as part of an investnent programthat they're
running. So a really good opportunity to | everage our
I nvestnent and do a 20 -- 20 tinmes the size of our
investment -- investnent in the conmmunity through
| everagi ng the existing grant programthat not a |ot of
peopl e had heard about and we were | ucky enough to get
successful with the Gty of WII cox.

And they are utilizing that for a different
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wldlife area on the WIlcox Playa and sone under ground
wat er system i nvestnment as wel|.
BY M5. GRABEL:

Q Bef ore you nove on, M. Phillips, | just want to
under score sonething you said. |[If | understood you
correctly, you said that while the Western Area Power
Adm ni stration was going to build and own and operate
this route, they were responsible for public outreach; is
t hat correct?

A (MR PH LLIPS) That is correct.

Q And when the facts changed slightly and
Southline, it turns out, was going to be owning at | east
one of the circuits and potentially constructing it, then
Sout hli ne took over the public outreach efforts; is that
correct?

A (MR PH LLIPS) Yes, that is correct. And we
continued to ranp up on that effort, but in 2025
especially, as we'll go through later with the CEC ki nd
of outreach and the public neetings that we have held we
have taken over a lot of that public outreach to | ocal
| andowners, | ocal stakeholders, jurisdictions around the
proj ect area.

Q Wul d you say there's a difference in the way
WAPA conducts public outreach versus the way that
Sout hl i ne conducts public outreach?
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A (MR PHLLIPS) | think that WAPA has different
requi rements, given they have different jurisdictional
requi renments and are not under the CEC process. And so
at the very least they don't adhere to those requirenents
that we do for the newbuild segnent and now for the
upgrade segnent that we' ve been inplenenting this year.

And then they al so manage their own | andowner

because their | andowners have existing rights-of-way --
WAPA ri ght s- of -way, they manage those communi cati ons
directly. So | would say that we typically approach it a
little bit differently and, as we can discuss with the
community investnent program we typically go nore
engagenent rather than less, to ensure that we're
soliciting as nuch feedback as possi bl e.

Q By engaging in open houses, et cetera, correct?

A (MR PH LLIPS) Yeah, multiple rounds of open
houses, multiple rounds of mailings and public filings,
an intense social nedia canpaign, a really conprehensive
website, and then on the groundwork what |'m nenti oning
here, the community i nvestnent work.

Q And we'll get to that on the third panel. |
just wanted to underscore your prior point.

Pl ease conti nue.

A (MR PHLLIPS) So I'll be providing an overvi ew

on the purpose and need for the project, which, as we
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menti oned, has only grown since the Conmm ssion originally
found that Southline net the standard -- the need
standard in CEC-173. W're going to focus on four main
areas. So the first the project -- the goal of inproving
the reliability and resiliency of the electric grid in
Ari zona; the second, mtigating existing congestion in
the existing transm ssion system the third, increasing
Arizona utilities' ability to support regional demand
growt h; and the fourth, facilitating access to reliable
resources needed to achieve current energy and public
policy goals, both of the State of Arizona and the United
St at es.

"1l mention that these are the sane objectives
and needs that were initially identified as critical in
t he whol e process that this project has gone through, and
what we've seen in the intervening years is only a growth
of the needs here. So significant growh, and it's not
just Arizona, it's the whol e desert sout hwest has seen
significant demand grow h related to both expl osi on of
residential devel opnent and a | arge novenent of
popul ation to the region, new manufacturing, new m ning,
new i ndustrial facilities, and we're seeing nore of the
kind of load need for |arge | oad custoners, |ike data
centers, et cetera.

Again, we are focused on transm ssion, but it's
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just this regional need has really grown significantly.
And these were all there pre, a lot of this growh, and
so it's only getting nore critical that we bring nore
transm ssion online in the region.

Digging in a little bit, inproving the
reliability and resiliency of the electric grid in
Arizona. W've talked a little bit about the existing
WAPA |ine. 1'lIl focus nore on what we are doing to
i nprove the reliability and resiliency. So, first, we're
replaci ng aging infrastructure with new steel structures,
new conductor, new insulators, effectively creating a
much nore reliable backbone in this region, the 60-mle
backbone between Vail and Apache.

So, firstly, upgrading the existing |ine,
creating new transm ssion capacity that can be utilized
by all the utilities we've nentioned that share service
on this line, Arizona Electric Power Cooperative, Tucson
El ectric Power, Arizona Public Service, WAPA, you know, a
| ot of people use this corridor, use this line, and
creating additional capacity with nodern equi pnent is
going to be kind of instrunental for future grow h.

Secondly, we bring -- so that's the intra
benefits, intra-regional benefits, which is within the
Arizona region. W then bring inter-regional benefits by
connecting with our circuit, the TEP systemat Vail wth
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the EIl Paso Electric System west of El Paso, creating a
new inter-regional line that allows Arizona utilities to

bot h, you know, bal ance across utility seans with New
Mexico utilities, but also reach generation sources, et
cetera, along the I|ine.

So the beauty of alternating current is, you
know, anyone can plug in and we facilitate, you know, an
open and conpetitive process to do so, and typically,
we'll work with utilities to run those processes. So
we're not picking winners and | osers, but we are
provi di ng a huge anount of access across hundreds of
ml es.

So froma reliability and resiliency
perspective, there's the inter- and intra-regional
benefits that this provides and, you know, this upgrade
segnent that we're tal king about today is a critical
pi ece of that.

MEMBER KRYDER: M. Chairnman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Followi ng up, M. Phillips,
on Menber Little's earlier question about the 1,000
current projection and your statenent that the
transm ssion lines are | arge enough that that coul d grow,
what's the kind of the -- the graph, how nmuch growth
could it -- could it be with those current transm ssion
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lines? What's the max end of that?

MR, PH LLIPS: Yeah, that's a great
questi on.

So | think we can separate the circuits and
| ook at themindividually, but the 345 circuit is rated
for 17- -- 15- to 1,700 MVA, so with specific voltage
support, specific connections at different substations,
you could increase, | nean, the initial capacity could be
probably up to a thousand negawatts, 800 to a thousand.
You could definitely increase it to |l think 12- to 1,400
nmegawatts, potentially, naybe nore. It's really
dependent on the substations, and kind of the conditions
of the existing grid. So that's one circuit we think
coul d probably do a 20 to 40 percent increase, depending
on the upgrades that get added | ater.

On the WAPA circuit, we are designing the
transm ssion to be 230 capable. These are existing 115
substations, and so there are certain |limtations al ong
t hose substations that will limt the total capacity of
the line until they are upgraded. But as part of the
project that we're working on on the Vail to Tortolita
project, you know, the long-term plans are once the
transm ssion is built, those substation upgrades are nore
likely to be quickly done, because utilities can do it in
smal | bat ches.
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So the upgrading there, | nmean, | think
it's probably 50 to 100 percent capacity on that line for
t he upgrades, | neant, or the upgrade line, from 115 to
230.

MR. PATTERSON: Yeah, nmybe even nore.

MR PHI LLIPS: Yeah, so | nean, | think the
current line is --

MR PATTERSON: 120 negawatts.

MR PH LLIPS: -- 120 negawatts, and we
think that 230 line could definitely double or even nore
t han that when operating at full capability.

MEMBER KRYDER: That's fairly significant
and much appreciated. The -- | recognize that you're
tal ki ng about substations, the plug-in, so to speak, to
the line is the current constraint or the constraint
about which you spoke, as | understand. And the
upgradi ng of the substations, obviously not a part of
our -- our purview at this point or this CEC, but that's
relatively inexpensive conpared to the line itself; is
that correct?

MR PH LLIPS: That is correct.

MEMBER KRYDER So that, let's say, the
TEP, or whoever is an offtaker, would be able to upgrade
a series of the substations along the line, the capacity
m ght go even above what you just gave us; is that fair
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to say?

MR PHI LLIPS: Yes.

MEMBER KRYDER: Ckay. Wen is the
construction of this portion that we're tal ki ng about on
this CEC, when is your start date if you get approvals
and what's your actual activating of the line date
proj ect ed?

MR. PH LLIPS: Yeah, so we are intending to
break ground -- the goal is to break ground toward the
end of 2026, so this year. In late kind of wnter
timeframe of this year. The challenge with this segnent
Is it does have to be brought offline to construct
because it's an active line, and so we have to schedul e
outages with the underlying utilities. And so we're
working right nowwth utilities to schedul e those
outages. And at the end of the day, they're going to be
dependent on those utilities ensuring they can serve
their custoners in tinmes of need.

So they won't take that |ine down unl ess
t hey know they can serve all the custoners served by it.
So it's an ongoi ng process to determ ne the outage
w ndows we can construct in. And so right now we've been
di scussing trying to utilize an existing outage that's
pl anned at the end of this year through 2027. So it's --
the goal is to start construction in that tinmefrane and
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then schedul e future outages as needed. And then the
goal to be online by the end of 2028.

MR KRYDER Okay. So ASAP is really
critical if you |l ook at the offtakers who are going to be
using this and building the mne, building the data
center, et cetera, et cetera, as | would understand from
your explanation?

MR, PH LLIPS: Transmission is usually the
|l ong pole in the tent on these sorts of things. And the
qui cker you can build a transm ssion, the easier it is
for utilities to start to nmake | ong-term deci sions on
resourci ng and | oad.

MEMBER KRYDER: Thank you very nuch
That's very hel pful.

CHWN STAFFORD: Menber Little, you have a
questi on?

MEMBER LI TTLE: Thank you, M. Chairman.

| like that long pole in the tent.

| "' m wondering who will own, operate, and
di spatch which |ine?

MR PH LLIPS: Yeah, so the current CEC
proposes that WAPA woul d own and operate its circuit,
that would be the 230 circuit, and that Southline would
own and operate the 345 circuit, Southline or if we end
up selling a portion or the whole line to any underlying

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME |  01/12/2026 63
Volume |
utilities, be nmanaged by those utilities. So separate
based on the circuit.

MEMBER LI TTLE: Ckay. And what about
di spat ch?

MR, PHI LLI PS: | think it's the sane.

MEMBER LI TTLE: So you're going to be
| ooki ng for contractual use of the |line, correct?

MR PATTERSON:. Either that or, as
M. Phillips described, if we had utility participation,
if the utilities participated and then they participated
in the line, they would own or operate their portion.

MEMBER LI TTLE: Okay. Thank you.

CHWN STAFFORD: Does that nean they just
buy, they would -- say the line cost X and they're going
to take 25 percent of the capacity on that |ine, would
t hey just pay you 25 percent of X to have -- to own that
portion of the line? How would that work?

MR PH LLIPS: That's effectively how it
could work, you know, you could divide it up. They could
take a portion of capacity and they could take a portion
of ownership. So | think there's a difference between
they could own just the rights for capacity on the |ine
or they could actually own infrastructure on the |ine.

CHWN STAFFORD: Yeah, which it could go
ei ther way, you don't know which way it's going to go
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yet ?

MR PHILLIPS: Correct.

CHWN STAFFORD: But if it's just capacity
t hat neans they're paying you for use of the |ine,
correct?

MR PHI LLIPS: Correct.

CHWN STAFFORD: But if they pay for just
the capacity to just have it available, right, and then
there's -- when they actually w eld power through it
there's an additional charge?

MR PH LLIPS: | think typically it was
priced a firmprice for themto use or not use, and it's
paid -- like, your refund rate is for, let's say, they
buy 100 negawatts of capacity, they have the right to use
that at any time and we're paid for that 100 negawatts
and the price assunes that they are using it. W
don't -- you wouldn't have price just to reserve and then
also price to use. It would be -- typically to finance a
project you do a long-termcontract, so, you know, 20- to
30-year contract where they're paying a certain price for
t hat capacity, whether they use it or not.

CHWN STAFFORD: kay. So then say |I'ma
utility, an Arizona utility, and |I bought X anmount of
capacity, if I'"'mnot using it, who else gets to use it?
They have to contract with me to get the capacity that |
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own fromne, but | have to allow themto use it, | can't
block it, I can't own the capacity and sit on it and | et

it not go used, right?

MR BECK: That's correct, M. Chairman.

By FERC rules it has to be made avail abl e to anybody el se
that mght want it. And therein it's the question of who
has control of that to nmake it available to others. It
could either be the entity that purchased that portion
and they post it as available or it reverts back to the
Southline group to do that on behalf of the |ine.

CHWN STAFFORD: And then so this -- the
WAPA |ine, it's currently a 115-kV line, it's going to
get upgraded 230-kV, are they going to operate it when
it's 115-kV initially until they do the inprovenments to
t he substations, then?

MR BECK: Yes, M. Chairman. It will be
operated at 115 until such tinme as they convert all of
the interconnecting stations to 230.

CHWN STAFFORD: Okay. |Is that |ine maxed
out for their purposes?

MR BECK: It's pretty close to being naxed
out, yes.

CHWN STAFFORD: But they don't have any
capacity, so if they can't -- so no one else can weld
power on that current |ine because there's just not the
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capacity to do it?

MR. BECK: Correct. There nay be certain
hours where there's sone avail able, but for the nost part
it's already -- you know, it's fully utilized. And there
again, Western has their enbedded custoners. They have
just sufficient capacity to serve their custoners as-is,
but no capacity to really -- for increasing | oad and so
on, so they have to find other ways to do that until they
get transm ssi on upgrades.

CHWN STAFFORD: Okay. So now Sout hline's
going to build both circuits, correct? But then WAPA is
going to own and operate the 2307?

MR. BECK: They will own the structures, |
believe, or still to be determned. But at |least in the
case of the Tucson El ectric project, WAPA owned the
structures, but -- and they own their own circuit, and
t hen TEP owned their own circuit. But they haven't
finalized on an agreenent yet with Western, so --

CHWN STAFFORD: Okay. So is WAPA getting
this upgrade at no cost to them or their nenbers?

MR BECK: Basically, yes. That's the big
benefit fit to both WAPA and their custoners is they get
this new wire, new poles, additional capacity, in
exchange for the use of the right-of-way and bei ng able
to hang another circuit on their poles.
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CHWN STAFFORD: But then WAPA will have to
pony up the dough to upgrade the substations to operate
at 230-kV and really unl eash that additional potential,
ri ght?

MR BECK: Either themor other entities or
utilities that m ght choose to do it for them

CHWN STAFFORD: All right. Soneone el se
could still do that to open up the capacity on those
| i nes, then?

MR BECK: Yes, correct. For exanple, if
Ari zona El ectric Power wanted to get sone nobre capacity,
they could negotiate with Western to say, okay, we want
to convert this one and this one and this one, but the
thing is it has to be done at all those interconnection
poi nts because you can't --

CHWN STAFFORD: Right. Because the whol e
segnent's got to be either on a 115 or a 230 system --

MR. BECK: Correct.

CHW STAFFORD: -- you can't -- you can't
have -- you can't run a 230-kV into the 115-kV w t hout
droppi ng down to 115-kV when it gets there, right?

MR BECK: Only to the extent you could
have a portion of the line converted to 230, either
upstream or downstream But it would only be a segnent
of the |ine.
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CHWN STAFFORD: Right. Gkay. And that
doesn't get you where you need to be and have additi onal
capacity nove throughout their system as a whol e?

MR BECK: Yes.

CHWN STAFFORD: Ckay.

Ms. G abel.
BY MS. GRABEL:

Q Thank you, M. Chairman.

M. Phillips, | believe you were continuing on
slide 31 or maybe 32 at point, 33.

A (MR PH LLIPS) Yeah, I will. Yeah, | think we
covered that, so -- and w've talked a little bit about
this wwth the questions, but the second purpose and need
focus was mtigating existing congestion in the existing
transm ssi on system of Southern Arizona. GCenerally we've
di scussed the WAPA circuit and the challenges it has to
del i ver additional power, and the goal here with the
upgrade plus the inter-regional connection that we're
adding is that we're significantly opening up the
avai l abl e transm ssi on capacity across Sout heastern
Ari zona and Sout hwestern New Mexi co, so increasing the
region's inport capability, increasing operational
flexibility by allowing themto transfer power across the
I i ne and bal ance with New Mexico utilities and generally
help the Arizona utilities access new resources wth this
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avai l abl e transm ssion capacity that wll becone
avai |l abl e because of the project.

CHWN STAFFORD: And so with the -- | ooking
at the Southline project as a whole and not just the
rebuild section, that's going to open up the capacity
for, say, utilities in New Mexico, |like PNM to sel
power into CAl SO and buy power from CAI SO?

MR PH LLIPS: So we -- for the New Mexico
gquestion, we connect to the El Paso Electric system but
PNM does own the actual gas plant at that |ocation so has
transm ssion rights in that area. Additionally, we go
directly adjacent to two nmgj or substations in Arizona --
excuse ne -- in New Mexico, the H dal go Substation and
t he Luna Substation. So additional connections could be
created there to serve additional utilities.

On the question relating to CAl SO, our
focus is the TEP connection point, and we do not have any
rights further down the line than that. So, effectively,
we are focused on delivery into Arizona -- to serve
Arizona utility, deliver into New Mexico to serve those
utilities, and to create that connection. But on the
ot her ends, CAI SO SVP, ERCOI, not really in the
project's purview

CHWN STAFFORD: Okay. It's primarily from
where the line is, | guess, west of where -- of the
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Tortolita, | guess that's the nost western segnent of the
line, right? They have to weld it sonme other way, but
|"mjust saying if they can get it to there, this allows
it to nove all the way to the El Paso system

And does that feed into Texas or is that
just -- because | know there's l[imted inport/export
capabilities into Texas?

MR PHI LLIPS: Yeah, El Paso is not in
ERCOI, it's actually in S -- or it's in the WECC mar ket .
So El Paso has a New Mexi co and Texas service territory,
but it is intertwined. And they're not limted by the
rules relating to ERCOI, because they are outside of
ERCOT.

CHWN STAFFORD: Gkay. But they can inport
and export into ERCOT?

MR PHLLIPS: | believe they have sone
connections, but it's really limted connections. Yeah,
those HVDC facilities are challenged right now on ERCOT' s
grid. And |I'mout of Houston, so | live that life.

CHWN STAFFORD: All right. Thank you.
Appreci ate that.

So -- but this line would all ow devel opers
to build new generation at any point along this route and
then inject it into the Western grid, and it's going to
flow to where this line is but there's other connections
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that would now allow it to go other places, then, right?

MR PHILLIPS: Correct.

MR, PATTERSON: Correct.

MR PHLLIPS: And that ties really well
wth, you know, sone of the goals here, but generally to
your -- to your point, the avail able generati on, new
generation resources in Southeastern Arizona and New
Mexico are significant. |It's not just solar, it's not
just wind, it's not just gas, it's all of the above. So
signi ficant gas buil d-up happeni ng, significant existing
gas | ayout happeni ng, solar and wi nd under devel opnent,
batteri es under devel opnent, geothermal is in
Sout hwestern New Mexi co a big resource that's being
devel oped.

So we are hearing froma | ot of different
potential opportunities that Arizona utilities could find
t he best nost conpetitive resources from And so our
goal is just to open up the transm ssion capacity, but
| et Arizona decide where it wants to get its power.

CHWN STAFFORD: All right. Thank you.

BY M5. GRABEL:
Q Pl ease continue, M. Phillips.
A (MR PH LLIPS) W' ve covered all this.
| just, you know, the final two purpose and
needs, increasing Arizona utilities' ability to support
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regi onal demand growh. W' ve tal ked about the need for
addi tional transm ssion capacity and creati ng new
connecti ons between | oad areas |i ke EIl Paso and Tucson.
This |ine does that. And then again the upgrade to the
WAPA segnent woul d create a new connection that could be
utilized by the existing utilities.

And then, we just nmentioned this, but getting
access to new generation resources is the nane of the
gane to keeping power prices |low, and naking sure you
have conpetitive solicitations. And so the goal here is
there's a huge resource capability across the ganbit of
generati on sources, and this project hel ps allow
utilities the ability to nake conpetitive solicitations,
conpetitive decisions, and pick resources that neet both
t he goals of Arizona, the goals of the United States,
generally serve their need to the best of their ability.
And we are here to focus on the transm ssion.

And I'Il just leave it with, | tal ked about this
at the begi nning, but these were the sanme purpose and
needs that were identified in 2017. From our
perspective, the need has only grown significantly, and
so we think that this project still provides a really
significant opportunity to expand transm ssion systemin
Arizona. This segnent of line is a critical conponent of
that. And we think that the purpose and need is really
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even nore critical than it was four or five years ago
when it was originally revi ened.

CHWN STAFFORD: Well, thank you. | think before
we get to the NEPA portion, | think we're due for a
break, and I'm sure the court reporter could use one. So
with that, let's take a 10- to 15-m nute recess.

(Recessed from2:28 p.m until 2:48 p.m)
CHWN STAFFORD: Let's go back on the
recor d.
Ms. Grabel, | believe we were about to
enter the NEPA portion of the testinony.
MS. GRABEL: That is correct, M. Chairman.
And this is actually very brief because we're going to
spend nost of our tinme on the environnental stuff and
what we've done in panel two.
Q But | believe, M. Patterson, you are Kkicking
of f the NEPA overvi ew?
A (MR PATTERSON) | am Thank you.

Sol wll be brief because we touched on sone of
this and we'll go into nore in depth later on, but in
summary, there's been a very extensive process, both with
outreach, initiating, and really scoping the project
before formal permtting started and conti nued outreach
and engagenent that happened over the |l ast 15 years, that
hel ped feed into the formal permtting process that the
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f ederal agencies took forward under NEPA. That led to a
conmpr ehensive analysis and a full Environnental | npact
Statenent that was over 1,500 pages in four vol unes.
And, critically, for what we're tal king about here, the
portion of the line that we're eval uating, Apache to
Vai |, was eval uat ed under NEPA.

Yeah, and simlarly, I wll just try to
summarize a little bit of the CEC application context.
Much of this has been covered al ready, but -- but
general | y speaking, just to zoomout, there have been
ki nd of three stages of the Southline CEC process. The
initial CEC that Ms. Gragel -- Ms. Grabel, apol ogies,
outlined. And that -- the full scope of the project at
that tinme involved the construction of 370 mles of new
and upgraded transm ssion lines, you know, simlarly
connecting New Mexico and Arizona. At that tine of the
original CEC, that included, in Arizona, 67 mles of a
new-build line fromthe state |ine of New Mexico over to
Apache. And it included the new portions to connect to
the existing WAPA 121-mle |ine.

But, as nentioned before, the WAPA -- the full
WAPA |ine at that tine from Apache to Saguaro and
Tortolita, 121 mles, the comrercial construct was that
Sout hli ne was going to fund, and WAPA woul d construct and
own the line. And Southline and WAPA woul d share
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capacity rights. That was the initial structure that we
were taking forward. And because of that, as Ms. G abel
outlined before, since WAPA would own and was | ooki ng
at -- to be the constructor of the project as a federal
entity, that portion of the upgrade did -- we did not
pursue a CEC in the initial CEC process.

But during that process, the full NEPA
Envi ronnental | npact Statenent and RCDs were all included
and adopted into -- into the record and were part of the
overall deliberations and determ nati ons and conditions
that applied to Southline. Myving on to the anendnent
for Vail-Tortolita, this was al so touched on. This was,
again, driven not by any change in permtting or those
types of circunstances, it was driven by the evol ution of
t he commercial construct, where in our discussions and
negoti ations with Tucson Electric Power it, for a |lot of
different reasons, nmade nore sense for a comerci al
construct for TEP to own and operate its own circuit, as
opposed to just having capacity rights. And so we -- we
worked with TEP to sell themthe rights for the Vail to
Tortolita portion.

And t hen under that changed structure, TEP,
Sout hl i ne, and WAPA wor ked together to really rescope
that commercial construct. And based on that, you know,
change, cane back to the Line Siting Committee to anend
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the Vail to Tortolita segnent. And M. Beck can junp in
if I say anything wong or if he wants to add anyt hi ng,
but --

MR PH LLIPS: One thing to add,

M. Chai rman, you asked about the Vail to Tortolita route
previously. So in dark green, starting at the Vail
Substation, we've got the Vail to Tortolita route on
there so that fol ks can visualize it.

CHWN STAFFORD: And so that's a
doubl e-circuit 230-kV, with one operated by WAPA and one
operated by TEP?

MR PH LLIPS: That is correct.

MR PATTERSON: Again, wth the WAPA
circuit currently 230-capabl e, operated at 15, yes.

CHWN STAFFORD: Ckay.

MR PATTERSON. Ckay. And did | skip a
slide? So -- all right. And so just to close out the
summary here, and Ms. G abel already has gone over nuch
of this, but our request, you know, here today would
really allow Southline to construct and to own one of the
circuits on this WAPA upgraded |ine, as opposed to WAPA
owni ng and constructing the line, and that really -- that
f undanent al change has brought us back to amend our CEC
her e.

And the other point to make is, as
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Ms. Grabel nentioned, there is a condition in our prior

CE- -- in our prior CEC, Condition 31 would really be
superfluous if this notionis -- if our anendnent is
gr ant ed.

MR PHLLIPS: So | will be providing a bit
nore detail on the CEC Apache to Vail upgrade route,
provi ding an overview of sone of the specifics related to
the design and the routing for the CEC corridor that
we're requesting. So, to start, we've discussed this,
the 115-kilovolt line is planned to be replaced with a
57-m | e double-circuit 230/ 345 above-ground transm ssion
line, which we are calling the CEC Apache to Vail upgrade
route, as noted, operated at 115 initially, pending the
substati on upgrades. Begins at the existing AEPCO,
Ari zona El ectric Power Cooperative, Apache Substation and
term nates at the existing Tucson El ectric Power Vail
Subst ati on.

As part of the route the existing WAPA
ri ght-of-way crosses federal, state, county and privately
owned tracks. Sone of the specifics related to the
desi gn upgrade -- the design of the upgrade, we have the
designation relating to the existing line in the center
colum, on slide 54, and then the proposed changes to the
route on the right column, proposed specifically, | think
it's worth highlighting, the Hfranme wooden structures
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that are currently in place, with a height range up to 75
feet, replacing themw th tubul ar nonopol e st eel
structures with an average height range in the 130- to
140-f oot range with a few structures taller, specifically
for crossing existing infrastructure.

So how t hese high-voltage lines are
constructed, the higher voltage has to go on top of the
| ower voltage, so when we cross a 115 or 230, we have to
go on top of that, which neans we'll have a few
structures that are absurdly tall conpared to the average
structure, but generally aimng to keep it under
200 feet.

Worth nentioning, we are proposing two
potential types of finish on those structures, either a
dul | ed gal vani zed whi ch, quote-unquote, would be gray or
steel -col ored, or weathering steel, which is the
rust-colored. As | nentioned, and I'll go into nore with
public coment we've received, seens to be a preference
for rust weathering color. So that's kind of our
priority.

On the right-of-way, the existing WAPA | i ne
has 100-foot-wi de right-of-way on private | ands and state
| ands. We are aimng to maintain that 100-f oot
right-of-way on all private | ands, BLM Forest Service,
as to not create additional inpacts. W are working wth
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State Land to extend to 150-foot right-of-way. And the
goal there being the wder the right-of-way, the w der we
can span the poles and reduce the nunber of poles. So
trying to mnimze inpact on affected | andowners --
private | andowners by just keeping it within the existing
ri ght-of-way, which mght be nore poles, but we're nore
likely to be able to replace pole for pole, and not
i npact new fol ks or extend kind of into yards, et cetera.
But on State Land that's typically undevel oped, doesn't
have additional infrastructure, it's an option to work
wth the State to expand that right-of-way, so that's
what we're wor ki ng on.

And then just to nmention the structure
count, the existing line 416 of the wooden H frane pol es,
ri ght now the detail design is still underway, but we're
projecting an approximately 5 to 10 percent decrease,
ri ght now targeting about 377 towers. And that's really
sinply due to the | onger span | ength between towers. The
75-foot towers just have to be a little closer together
than the taller towers

| mght pass this just really quickly --
we're going to cover all of this exact information in the
virtual overview and | will go through these distances,
so this is a good reference point, but I wll be
providing a really conpl ex overview of the site that goes
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through all of these existing routes, so I'll just
mention --
MR PATTERSON: Conprehensive, not conpl ex.
MR PH LLIPS: Yes. Sonewhat conpl ex.
Conpr ehensi ve overview where we'll follow the Google

Earth along the ground for all these routes, so |l
cover that in detail in a few m nutes.

But what | do want to nention is the
57 mles, you know, we cross Pima and Cochi se County. W
are followng the existing right-of-way. There is one
segnent worth nmentioning, which is the final two mles
t hat connects the Vail Substation. So the Vai
Substation is approximately two mles fromthe existing
WAPA corridor. So there's a due north turn that has to
be done to connect to that substation. That was approved

under the 2021 CEC anendnent that TEP filed, and we're

goi ng to be sharing structures with TEP on -- once they
conmpl ete that segnent, there will be one arm open,
because it's a double-circuit tower and we'll be sharing

structures with TEP. So it's already wwthin the CEC, so
there will be a gap in the application today for that
two-ml e segnent, but that's because it's already been
approved under 2021. And so our CEC runs the whole
remai ni ng route that we need to be approved.

And just a quick overview of the requested
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CEC corridor, because we did request a variable corridor,
but for good reason. On the -- on all private |ands and
Pi ma County-owned | ands, we're requesting 100-foot-w de
CEC corridor, consistent with ny coment of trying to
m nimze inpact on these sensitive stakehol ders, except
at one |location, the San Pedro R ver crossing, where
we're requesting 150 feet, and the purpose there is
actually to mnimze inpact.

As | nentioned earlier, the wider corridor
all ows you to | engthen the span between poles, and the
goal at the San Pedro crossing, which | will run through
on the virtual tour, is to span the riparian corridors,
so we're not having to inpact any areas that don't
al ready have poles. And the goal there is request a
little additional width and be able to pull our poles out
of the riparian corridor. So that's the goal there. W
do not plan to install any structures outside of the
existing right-of-way on private | and.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER  Qui ck questi on,

M. Phillips. Are there existing wooden structures in
the riparian area now?

MR PH LLIPS: There are -- there is a WAPA
crossing at the riparian area. These structures are
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right on the edge of the green space, so on the eastern
side of the San Pedro River, it's in an agricul tural
area, so cleared. On the western side it's at the edge
of the City of Benson Golf Course, so there is sone nore
green space, but it's right on the edge, and so the goal
being with the additional span we can -- we can ensure
that our towers are either at those |ocations that are
al ready di sturbed or further away.

MEMBER KRYDER And what's the current span
bet ween those that you said are on the east side over to
the golf course? Back of the envel ope.

MR PH LLIPS: | don't have that nunber.

W will be able to get it before the next break, though.

MEMBER KRYDER: Yeah, and | know you're
still doing engineering, but -- so did | hear that your
intent would be to make that span even greater,
potentially, than it currently is?

MR, PH LLIPS: Equal to or greater, with
the goal of utilizing existing disturbed footprint. So
if we can take the pole out and put a new pole in, you
know, we're not disturbing new riparian corridor.

MEMBER KRYDER: Ckay. Thank you.

MR PH LLIPS: Thank you.

BY MS. GRABEL:
Q M. Phillips, just to refresh your recollection,
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is it a 1,000-foot span currently?

A (MR PHI LLI PS) Excuse ne?

Q Is it a 1,000-foot span currently, to refresh
your recollection?
(MR PHLLIPS) | --
(MR BECK) Yes.
(MR PH LLIPS) Ckay. Yes. Sorry.

Group text chain.

> o >» > >

(MR PH LLIPS) Yeah, I"'msorry. |I'mnot | ooking
at it. 1,000-foot span currently.

MEMBER KRYDER  You guys are good.

MR PH LLIPS: On U S. Forest Service
adm ni stered | ands, we're requesting 100-foot CEC
corridor, which is consistent with the existing
ri ght-of-way, and we have no structures planned outside
of the existing WAPA right-of-way on U S. Forest Service
adm ni stered | ands.

On BLM we're requesting a 150-feet-w de
CEC corridor, which is consistent with the existing WAPA
right-of-way. Again, we're not intending to put any
pol es outside of the existing WAPA ri ght-of -way on BLM
| ands. And then on Arizona State Land, we're requesting
a 300-foot-wi de corridor, specifically the right-of-way
woul d be no nore than 150 feet wthin the 300-foot CEC
corridor, but it will allow sone design flexibility as we

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 84
Volume |
get into detail design to have a little bit w der
corridor than the intended ri ght-of -way.

So still, for the nost part, intending to
be al ong the center line, but there could be reasons to
shift, you know, a few feet on either side, so | ooking
for alittle bit wwder CEC corridor to work wwth State
Land for an optim zed route.

CHWN STAFFORD: And what's the final
ri ght-of-way going to be for this section of the line?

MR PH LLIPS: So it will be variable as
well. On private |lands we're not intending to extend
beyond the existing 100 feet. On state |ands we are
trying to work with State Land to extend to 150 feet from
100 feet, pending their approval and their support for
that. And then on BLM I and, | believe WAPA ext ended
their right-of-way a few years back to 150 feet, so
mai nt ai ni ng that.

So it varies between 100 and 150 feet, just
dependi ng on the stakeholder and trying to utilize the
exi sting WAPA right-of-way, which is variable as well.

CHWN STAFFORD: And the maxi num wi dt h of
the corridor is 300 feet?

MR PHILLIPS: Correct.

CHWN STAFFORD: That seens like a pretty
small corridor conpared to what we've dealt with in the
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past .

MR PHI LLIPS: Yeah. WAPA has their |ine
and we're trying to -- | nean, reroutes are expensive and
then also just they've got a clear route that's connected
and it's -- it's designed around a | ot of the
envi ronnental constraints when it was originally
installed, and so we're trying to just utilize that
exi sting route to the maxi num extent we can.

CHWN STAFFORD: Thank you.

Menmber Little?

MEMBER LI TTLE: Thank you, M. Chairman.

In the executive summary, the application,
there's a paragraph that tal ks about the upgrade section
all the way between Apache and Tortolita. It said, "The
routing study did not identify any viable alternatives to
t he proposed upgrade of the existing Western |ine.

Al ternative upgrade route segnent H, however, could be
used as an option to rebuild the Western line in the
Benson area."

As | read it, that segnment His within the
segnent that we're considering here; is that correct?

MR PATTERSON: | -- | need to |l ook at the
map, Menber Little, but | believe you' re correct. |
believe that was an alternative that followed the AEPCO
230 line around Benson, that was --
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MEMBER LI TTLE: Correct.

MR PATTERSON:. -- evaluated. Yeah.

MEMBER LI TTLE: That's what | under st ood.

|s that being -- still being considered or
was that discussion relative to the study that was done
prior to the original CEC?

MR. PATTERSON. So |I'll speak, and | may
have to be corrected fromM. Bellavia |ater, but ny
recollection is that was considered and evaluated in the
NEPA process. And -- but it was determ ned to have nore
overall inpacts, and so the preferred alternative was to
upgrade the WAPA |line in place.

MEMBER LI TTLE: Ckay. So we're | ooking at
the entire |l ength of the segnent between Apache and Vail
Wi Il upgrade the -- will use the existing 115-kV line
ri ght - of - way?

MR PATTERSON. Correct. Except for at the
end connection to Vail, the two mles.

MEMBER LI TTLE: Right. R ght. That's
already in the existing CEC

MR PATTERSON:. That's correct.

MEMBER LI TTLE: Ckay. Thank you.

MR PH LLIPS: So, finally, before -- oh,
no. So alittle bit additional detail on permt status
overvi ew of coordination with non-CEC permt and
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jurisdiction agencies. |I'mgoing to give a brief
overview of a nunber of different entities that we are
coordinating with to support the project. So the first
is the BLM under the NEPA process and through a BLM
ri ght-of-way grant. So WAPA has an existing right-of-way
grant for the current right-of-way. W are coordinating
wth BLM and WAPA to determne if any anendnents are
needed, but we do not plan to expand the right-of-way
beyond t he existing grant.

So ongoi ng coordi nati on i s happeni ng and
w ||l continue to happen throughout the project, because
they're both agencies that issued Records of Decision on
the project and so we'll be reviewng all of our
preconstruction filing, but we do not intend to extend
the right-of-way at all on BLM property.

U S. Forest Service is in a simlar
situation. The Coronado National Forest has |land in
Arizona that is being crossed by the route. WAPA holds a
Special Use Permt for the current right-of-way which
we're not intending to expand.

Arizona State Land Departnent, as |
menti oned, we are intending to work with them and are

wor ki ng with them on anendnents to the State Land

right-of-way, so that is one that wll be done in
coordination -- conpleted in coordination with Arizona
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State Land. The goal being to secure their support,
simlar to what they've been doing on Vail-Tortolita to
expand the right-of-way 50 feet, depending on the
exi sting infrastructure in the area and the availability
of State Land. So that's in process right now

Ari zona Departnment of Transportation, we
have a nunmber of 1-10 crossings on this project. It is
where the WAPA |ine crosses the existing I-10 corridor,
SO we are coordinating with Arizona DOI. Typically this
is a preconstruction application for wire crossi ng and
encroachnment for construction activities, but we're not
securing additional right-of-way on DOT property.

And then any applicabl e building and
comercial permts for the different jurisdictions in
whi ch we cross, Cochise County, City of Benson, Pina
County, and the City of Tucson, again, these are
typically preconstruction permts. This line is in place
currently. So when you think about |ong-term planning
and zoning, there is a line already existing in these
| ocations. And so typically what this | ooks like is road
use agreenents, any encroachnments necessary, any
preconstruction applications and building permts, but
handled within a few nonths or six to a few nonths prior
to construction.

But we are -- through the CEC process, we
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have been coordinating wth all these entities and we
wll continue to do so throughout 2026 and | eading up to
constructi on.

MR BECK: Okay. Just to review, again,
key project specifications, as you' ve already heard, the
project is planning to renpove the existing WAPA Hfrane
structures, approximately 416 of them and replace them
wth steel poles. The existing WAPA structures have
reached the end of their useful life. The typical life
of a wood pool is 30 to 50 years, and under opti nal
conditions 70 years. And these poles are probably
75 years ol d.

Agai n, to fund mai ntenance and repl acenent,
WAPA nust get custonmer approval and they have not had the
ability to do that yet to convert the existing 115 to
230, so this project wll give theman opportunity to get
new pol es, new wire, and provide the additional capacity
that a 230 circuit -- circuit can provide, subject to
upgrades at the substations.

The structures to replace the wood pol es
are tubul ar steel nonopoles, as shown on the screen on
the right on slide 64. The poles will have a slightly
smaller footprint than the existing Hfranme-type
structures since they're a single shaft. Size, as
menti oned, average height for the project, 138 feet,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME |  01/12/2026 90
Volume |
maxi mum hei ght of up to 205 for a few locations. But, in
reality, Southline wll endeavor to keep the pol es at
200 feet or bel ow because of additional FAA requirenents
when you exceed 200 feet. So they'll do whatever they
can to not have to go exceedi ng 200 feet.

Project is requesting the option of either
gal vani zed or weathering steel. You've heard that
there's been a preference froma |lot of the comunity to
use weat hering steel, and from a project perspective, the
cost of weathering steel is better than gal vani zed
structures, so the plan is, for the nost part, to use
weat hering steel, unless other conditions require a
gal vani zed structure, such as a property owner request or
sone governnental entity stepping in and naking the case.

Span Il engths for the project, 300 to
1,400 feet. And we show a m ni rum ground cl earance of
28.6 feet for the 230 circuit and 29.1 feet for the 345
circuit. Wile it's true there are different code
requi rements by vol tage, because of the symmetri cal
nature of this line, both sides are going to be designed
to the 345 clearance. So the 230 will actually have a
little bit additional clearance bel ow the conductors.

Agai n, the antici pated nunmber of
structures, approximately 377, which would be 9 percent
fewer than what's out there today. And this is because
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the ability to use the | onger spans, as previously
menti oned. The structure types are all provided in
Exhibit G And just on the slide 64, you'll see that the
| eft-hand side is the 345-kV circuit, and the right-hand
side is 230-kV circuit. Just to see that there's not a
| ot of difference, other than there's two conductors on
the Il eft and one on the right for each bundle.

So let's see. W' re good.

MR PH LLIPS: The only thing | would add
is, you know, this is a typical design and we are in
detail kind of bringing the design from 60 percent to
preconstruction-1 evel designs, so very m nor changes
coul d happen between now and then, but this is the range
of potential heights and design that we expect fromthe
span length. W don't expect nmmjor changes from hei ght
or span differential here, because we have reached
60 percent design, which is really far advanced.

MS. GRABEL: | think that brings us to our
virtual tour. W are prepared to do a full bus tour, but
it would be a full day's endeavor, and so to give you a
good conprehensive virtual tour, we actually prepared two
of themfor you today. One we filed as a suppl enent al
exhibit, and it is attenpting -- excuse ne -- to mimec
the bus tour and would be narrated by M. Phillips the
sane way he would were we on a bus tour.
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And, second, M. Agner wll give kind of a
hi gher |l evel tour that zoons in on KOPs |ike the

commttee is used to seeing before. So, collectively,

these will probably take about 45 m nutes, but | think
you'll get a good conprehensive | ook at the route.
Q So wth that, I'mgoing to start with M. Agner,

just because yours is nunerically first. So if you could
turn to Exhibit SL-9.

A (MR AGNER) Ckay. |I'mthere.

Q SL-9 is the first virtual tour of this project
t hat was created, correct?

A (MR, AGNER) Correct.

Q And was SL-9 prepared by you or under your
direction and control ?

A (MR AGNER) It was.

Q And how di d you prepare Exhibit SL-97?

A (MR AGNER) So SL-9 was prepared by our visual
team at SWCA Environnental Consultants. W took the
applicant's design that they provided for us and used the
appropriate software to superinpose that design into
aerial imgery, and then using our key observation points
we were able to fly into each KOP and provi de you an
overvi ew of the existing conditions and the sinul ated
conditi ons at each KOP.

Q All right. Thank you.
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And, M. Phillips, if you'll turn, you should
have it | oose on your desk because it was suppl enental,
late-filed this norning, Exhibit SL-17. This is the
suppl enent to the virtual tour, correct?

A (MR PHILLIPS) Yes.

Q And we did provide this to each of the commttee
menbers present here on a thunb drive, to nmake sure you
have it.

WAs SL-17 prepared by you or under your
direction and control ?

A (MR PHLLIPS) It was.

Q And how did you prepare that tour?

A (MR PHLLIPS) So we, in addition to the work
that Colin's teamdid, we provided -- we created a Google
Earth overvi ew of our route focused on the bus tour
| ocati ons and the WAPA center line to create a
| andscape-| evel view for the commttee to review t he what
woul d be the bus tour.

Q Thank you.

And let's go ahead and start with Exhibit SL-17,
so M. Phillips, if you would |ike to do your bus tour
virtual presentation.

A (MR PHI LLIPS) WII do.

So just to set the stage, this is going to be a
wal k-t hrough. W' ve vi deotaped goi ng through the Googl e
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Earth fly-through optionality. W have overlaid a number
of different inportant viewpoints, the WAPA center |ine,
exi sting transm ssion infrastructure that 1'll narrate as
we go through it. It is a fly-through. [|'ll be pausing
to discuss a few |l ocations, but if you see anything that
you have questions about, | have control here, so happy
to pause and discuss if there's sonething that you have a
question about or you see sonething interesting we're
happy to stop and try to answer any questions al ong the
route.

O note, this follows the bus tour route from
the east to the west. You wll be getting nore detai
here, because there's a significant anmount of the |line
that's not accessible by public roads, especially on the
over 50 percent of State Land that we cross. So this
will allow you to get a ground-I|evel view along the ful
100 percent of the route that will hopefully give you a
good picture of the | andscape, and so we then nove to
Colin's presentation about what the actual project wll
| ook I'ike. But this just follows the route, it doesn't
actual ly nodel the proposed project at this tine.

So in here on the yell ow we have the proposed
57-mle route. W are going to start on the eastern
side, as | nentioned, at the Apache station, which is
south of the Wllcox Playa. And I'll pause while we go
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in that direction.

Ckay. So the Apache station is owned and
operated by Arizona Electric Power Cooperative, and it
brings together a few different 115- and 230-kil ovol t
lines, in addition to existing on-site gas, coal, solar
and battery energy storage -- energy generation and
storage, all of which are served by AEPCO s exi sting
i nes and the WAPA 115 |i ne.

To set the stage, the bold yellow line here is
t he kind of proposed center line. It follows the WAPA
existing right-of-way, but it also is our proposed center
line for our corridor, and we have overl aid existing
hi gh-voltage electric lines in the area with red |ines,
so you'll see those and I'Il talk through a few of those,
and we' ve al so overlaid major | and ownership sections for
our Arizona State Land, BLM and the Forest Service. And
"1l note those as well, as we progress. Please feel
free to stop ne if you do have any questi ons.

We're going to head west out of Apache. W have
the first 11-mle segnent, and I'Il tal k through and
we'll head due west a little bit south and then due west
out of Apache. And this is in Cochise County, primarily
private lands with --

MEMBER KRYDER: M. Phillips?
MR PHILLIPS: Yes, sir.
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MEMBER KRYDER: Could | pause you for a
m nut e?

MR PH LLIPS: O course.

MEMBER KRYDER: M. Chai r man.

In the reading, and | heard it sonewhere in
the presentation today, there was a di scussi on of service
roads and the, | guess, need to upgrade some and access
and build sone nore and so on. And that seened to be
kind of a big deal. And so as you go through, will you
be able to point sone of that to us or is that sonething
we can see here or on Colin's presentation or one or the
ot her ?

MR PH LLIPS: So, yes, we can see the
exi sting WAPA roads, and typically, and I'll voice just a
little bit, but typically we're trying to use the
exi sting center line route as nmuch as possible. So where
t hey have already devel oped the road, it nmay need
I nprovenents, so sone of these roads m ght be 12-foot
roads and we | ook for a 16-foot driving surface, so there
m ght need to be sone inprovenents, but we try to utilize

exi sting road beds where we can.

| will say, we do not have overlaid our
conpr ehensi ve road design. 1It's one of the |ast things
that gets -- once we get the pole |locations in and | ocked

down is when we then follow up with the road design. So

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 97
Volume |
| don't have a good file to show today wwth all of the
roads. But | think as we progress, especially on sone of
the nore rural segnents, it's very clear where the
existing roads are. And | can note it as we progress
her e.

MEMBER KRYDER: And the roads in their
final configuration, whatever that mght be, wll be dirt
roads, they're not paved roads; is that correct?

MR PH LLIPS: That is correct.

MEMBER KRYDER: Ckay. Thank you.

MR PATTERSON. |saac, do you want to
descri be the col or shadi ng?

MR, PHLLIPS: Yes. So private |ands we' ve
applied no color shading to. State |ands we've overlaid
a slight blue color shading, and I'll note it as we
approach the state lands. BLM a slight yell ow overl ay,
which I'll note as well. And then Forest Service, a

slight green overlay. So the mpjority of the route wll

be state lands with a slight blue overlay, and I'll note
we have -- we have a segnent here, as we approach it, |
wll note it for the commttee.

So this is all private | and underneath the

yellow line currently and you can see, as we approach,

and I wll pull up -- oops, sorry -- so here is a slight
bl ue overlay where there's a State Land parcel. And then
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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this -- this area here is all public -- or private | and
w th no overl ay.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER:  Anot her questi on,
M. Phillips, this private land, is this ranchland? 1Is
there grazing going on here? |Is there farmng? What's
goi ng on?

MR PH LLIPS: There's a mx. W'IlIl cross
very shortly sonme nore defined agricultural center
pi vots, obvious pecan orchards. There's a few that are
very clearly being cultivated. | would say it's nostly
unused, a lot of the segnent we'll be crossing. Wen we
get to sone of the state and, you know, | arger tracts
i kel y some grazing happening, this is a high cattle

area, but generally | would say that there is not, unless

it's very obvious, there's not a huge anount -- these
tracts are relatively small. It's not large, big tracts
of private land, so -- especially on this side of Cochise

County, it's pretty clear where there's agricultura
producti on happening on the private parcels.
MEMBER KRYDER: Ckay. And you include
ranchi ng or grazing as that high productive agricultural?
MR PH LLIPS: To the best of our
know edge. |1'd say it's a little harder to revi ew based
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on our aerials where that's happeni ng, but given sone of
the sizing of the parcels, we knowit's not |like a |arge
conpr ehensi ve bl ock to support a large cattle
infrastructure. Now, there are sone, we'll cross sone
where you can see processing facilities and covered areas
that are very obviously for farm ani nal s.

MEMBER KRYDER: Right. And sone of those
there isn't nuch grass, you kind of have to give a
carry-out lunch to the cowto get fromone tuft to the
next tuft of grass, but yeah, nost of it has sone ranch
capability, in nmy experience.

MR PHI LLIPS: Yes.

MEMBER KRYDER: And that's where | was
getting toward, but the fact that it is current WAPA
| and, nost of those have been resolved, | assune, by the
previ ous contracting and what ever.

MR PHI LLIPS: Yeah, the existing WAPA
right-of-way. And, of note, | nean, the good thing about
transm ssion is you can utilize the property underneath

the wires, so especially for grazing it works really well

as a |land use option with -- conbined with transm ssion.
But we'll see, actually, I'"'mgoing to progress this just
a few, like, a half a mle further, you'll actually see

sone conbi ned | and use with transn ssion and nore
specific agricultural facilities. Here we approach a
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kind of a |larger grove/center pivot. So this is where
we're seeing sonme of the bigger agricultural facilities.
And we see a m x of pecan, pistachio production in this
region and then sone of the center pivots, not entirely
sure exactly what they are, but |ess tree-based.

BY MS. GRABEL:

Q M. Phillips, before you continue, |I don't know
that | heard you say this, the yellowline that we're
following, that's the center line of the existing WAPA
line, correct?

A (MR PHILLIPS) Correct.

Q And then the red lines that we see, that's
exi sting transm ssion infrastructure, correct?

A (MR PH LLIPS) Correct. And we have a point
com ng up where we're going to cross a fewthat 1'll stop
atalk alittle bit about what those are.

Q Thank you.

CHWN STAFFORD: Menber Hi I ?

MEMBER HI LL: Thank you M. Chair.

The other presentation mght do this, but
" mhaving a hard tinme figuring out what 100 feet | ooks
like here if | only have this little line and the
relative inpact of that. |If we go back there were sone
what appeared to be kind of dirt roads or service roads,
maybe there on the right, and I'mwondering if that's
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w thin the hundred feet and that's what you would use to
access this or if that's the county -- |I'm having trouble
wth scale, so | was just wondering if you could help nme
with that a little.

MR PH LLIPS: Yeah, we don't -- we haven't
overlaid 100 feet here, but generally that would be
out si de of 100 feet.

MEMBER HI LL: Ckay.

MR, PHI LLI PS: | think that -- honestly, |
think since this aerial imgery has been taken, WAPA nay
have run a center |ine access road through this segnent,
because they're out there naintaining the |Iine and
working on it currently. So those, | think, are

anti quated, those ol der access routes. Yeah, we don't

have -- does yours have 100-foot corridor on it?

MR AGNER Yes. Menber Hill, our virtual
tour will show the 300-feet wi de and 100-feet w de
corridor, and I'll stop and point those out.

MEMBER HI LL: GCkay. Thank you.

MR, PH LLIPS: And one just caveat is we're
not clearing 100 feet, so, like, we wouldn't w pe out a
hundred feet of trees here for this agricultural
facility. W're only going to work where we absol utely
need to to renove the tower and put in new towers.

MEMBER HI LL: Totally appreciate that.
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Thanks.

CHWN STAFFORD: And then -- and then a
16- f oot -w de service road?

MR PH LLIPS: Correct. \Where -- where
feasible. And we don't necessarily need it down the
ri ght-of-way 100 percent of the tinme, you know, we're
working with WAPA to determ ne what their needs are, but
general ly, especially for agricultural facilities,
sonmeti nes you see 16 just to the pole, and then you go
around the field to the next pole. So you can do a | ot
to avoid i npacts on especially agricultural production.

CHWN STAFFORD:. Menber Hi I ?

MEMBER HI LL: One ot her request, when we
get to the San Pedro crossing, will you stop a little bit
before that? | just want to look a little bit nore
closely at that --

MR PH LLIPS: W've got a good stopping
poi nt before that --

(Cross-tal k.)

MEMBER HI LL: Thank you.

MR PH LLIPS: -- definitely.

So I'll progress. This is continuing in a
westward direction. As you can see, we nentioned the
existing agricultural facilities have kind of devel oped
up around this right-of-way, so you see a |lot of planting
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for pecan, pistachio in the region. But those are

al ready coordinated with the existing WAPA ri ght - of - way,
and you can see there are WAPA poles within the existing

pl anti ng area. So, you know, working carefully to site
poles to mnimze -- either take those poles out and put

in new ones right where they are, or work with the

| andowner to try to determ ne the best way.

One thing, I'lIl stop real quick, just to
the left here, which is south of the line, it |ooks like
this is an agricultural facility, as | nentioned, for
ani mal s, probably -- probably cattle, given the region,
but there is sone agricultural production in this area.

CHWN STAFFORD: | n addition to just
replacing the existing poles wwth new ones, would it be
possi ble for you to span sone | andowners' property inits
entirety if that's feasible?

MR PH LLIPS: Definitely. And that's what
we have been spending a lot of tine -- detail design is
taking a long tinme because we're trying to identify areas
where we can reduce inmpact by changing the span. You'l
still have inpact on the renoval of that tower, because
you've got to go in and take it out, but nmuch smaller if
you can span it. There are sone fields we can't, but
working wth the I andowners to determne if there's |ike
a lower inpact way that the line can be sited, it's --
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it's sonmething we've got feedback on in our public
nmeetings I'll talk a little bit about, but sonething we
are doing currently.
CHWN STAFFORD: So it's, | have one pole on
my property, as a result of this I won't have two, 'l
have the one and naybe none, but | won't have an
addi ti onal anount of poles on ny property, then?

MR. PHI LLIPS: Yeah, we can't guarantee

that. It is dependent on the detail design, but
general ly, we're reducing the nunber of poles. | think
not everyone will see a being reduction because it is

reduci ng 30 pol es across 400, but working to try to
identify if there's a | ower -- because we have nore
flexibility on the span, we can work a little bit -- we
have nore flexibility than WAPA di d when they desi gned
it, because their spans just were shorter, so they had to
put it where it went. So we mght be able to avoid stuff
they were not able to avoid not -- or wasn't there when
they built the line 70 years ago.

CHWN STAFFORD. Ri ght.

Menmber Little?

MEMBER LI TTLE: Thank you, M. Chairman. |
think M. Fant or Menber Fant was before ne, but | wll
go ahead.

It looks like there's a residence fairly
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close tothis line. |Is that -- do you knowif that's
true?

MR PHI LLIPS: Yeah, so there's a nunber of
resi dences, and we're going to cross through three
residential areas we'll pause on on the route. So,
generally, this area has continued to grow since the
installation of the WAPA |line, so we are seeing
resi dences throughout. | would say the WAPA ri ght - of - way
has been there for so long that no one is -- or no one
was, you know, | guess, in the right-of-way prior to WAPA
that's still there now. So a |lot of this got built up
after the fact. But there are going to be residences
out si de of the 100-foot right-of-way along the |Iine, and
we will talk through a few of those as well.

MEMBER LI TTLE: Thank you.

MR PH LLIPS: And all of these | andowners
were mailed -- so we nailed, for our public neetings,
everyone within a mle and then held public neetings
close to these areas. So all of these | andowners have
been notified along this route that you'll see in this
Vi ew.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Wit one second.

Menber Fant, you had your hand raised?

MEMBER FANT: Thank you, M. Chair.
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This is a crazy question, but does electric
current have an inpact on pecan trees, on their output?
Has anybody studi ed that?

MR PH LLIPS: | do not know. W would
have to do sone research and get back to you. | know
that these pecan trees have an exi sting power |ine over
themthat will be |ower than ours, but I -- and is
relatively noisy, given it's an ol der 115 and has ol der
equi pnent, but | don't have a good answer for that.

MEMBER FANT: Yeah, | nean, your |ine may
i nprove the output.

MEMBER KRYDER: Perhaps it would pre-roast
t hem

CHWN STAFFORD: Menber Kryder, you had a
questi on?

MEMBER KRYDER:  Yes.

The -- on the screen before us, what's the
terracotta building or edifice there, any idea?

MR, PHI LLI PS: | think it's a barn, but |
don't know for certain. W can have the team | ook while
We progress.

MEMBER KRYDER: Yeah, 1've never known of a
barn with a terracotta roof, but who knows.

CHWN STAFFORD: Menber Fant, do you have
anot her question or is your hand still raised froml ast
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tinme?

| ' m seei ng no.

All right. Please proceed.

MR PHLLIPS: So I'll pause here. Here's
where we cross our first major road, Dragoon Road, West
Dragoon Road. And here we have two adj acent hi gh-voltage
transm ssion lines already in place. And so on the
ri ght-hand side of the road, which is the north side of
the road, and that crosses our yellow center line, is an
Arizona El ectric Power Cooperative 230 |ine, connecting
t he Apache and Butterfield substations. This line wll
continue parallel to our line for a good section of the
route.

On the south side of the road to the left

of our line is an existing 69-kilovolt line. So as we

ki nd of continue on, you'll see that this is a
three-transm ssion-line route and we actually fall in the
m ddl e of those two lines. And kind of I'll discuss as

those lines either deviate fromours or new |lines cone
in, we'll highlight what |ines those are, but for the
time being on the north side, the right-hand side of our
route is a 230-kilovolt Hframe line. And on the left
side is a 69-kV line that's | ower voltage.

And we cross mgjor infrastructure, |ike
roads, railroads, pipelines, existing transm ssion |ines,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME |  01/12/2026 108

Volume |

we are trying to maintain the crossing angle of the
current line to mnimze the anount of coordi nation
necessary with all those entities. Because once one |ine
is crossing at that angle, it's a |lot easier for themto
approve a line that crosses at the sane angle, rather

t han changi ng t he angl e.

And I'll pause real quickly right after we
cross this road. Here what you see on the screen and
it's noving a little bit as we progress, but this segnent
that's kind of a yellowish is our BLM Il and crossing. So
it's the only crossing of BLM | and that we have on the
route. As you can see we're kind of toward the edge of
the BLM portion of the property. [|'ll note to the
commttee nenbers -- oh, not this one -- a question, we
have the access road right down the center very clearly
defined. So for sonething like this, this is a great
option for us to utilize that existing access road.

We' ve got adjacent transm ssion on either
side, and then this yell ow hued bl ock here is BLM I and.
We cross, one second here, .4 mles of BLMIland, and this
is the only segnent of BLM Il and that's crossed.

CHWN STAFFORD: Menber Hill?

MEMBER HI LL: Thank you, M. Chair.

| -- | amcurious if there's any risks of
upgradi ng the voltage on this |line and being adjacent to
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these other lines, are there any risks that --

CHWN STAFFORD: | guess are they far enough
apart al ready?

MR PH LLIPS: Yeah, typically -- well, al
of that to evaluate it as we do the detail design, so |
woul d say, yes, it is under the eval uation of detai
design and then ensuring that we follow the standards set
out in the National Electric Code, so that will all be
i ncorporated in our design. And we are far enough al ong
t hat that has been i ncorporat ed.

MEMBER HI LL: Ckay.

MR PH LLIPS: And we did a Lidar, we flew
a Lidar, so we captured all of the above-ground
infrastructure in this whole corridor already, and so
these lines were included in that.

MEMBER HI LL: That -- that's great. Thank
you.

MR. PATTERSON. One quick nention, just if
you want to orient yourself and | ook at your placemat, if
you start at Apache and nove to the left, you'll see a
little yellow spot, that's right where we are right there
at that yellow. So we've -- we've just conpl eted going
t hrough the first section of private |land, which is the
white and now we're about to enter this good section of
State Land, just to orient you.
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MR, PH LLIPS: That's just north of the
Dr agoon Mbunt ai ns.

MEMBER HI LL: M. Patterson, is that just
to point out that we've not gone very far yet, it wll be
a |l ong afternoon?

MR, PATTERSON: Not at all.

MR PHLLIPS: So we're entering one of the
| arger State Land segnents or a |arge State Land segnent,
which is in blue, blue overlay here. W' re approaching
it now It's part of a larger footprint of State Land
that will continue to progress as we nove along the line,
but we continue with the three-transm ssion-line route.
And you can see the existing access road provides a | ot
of access to the existing route.

On the left-hand side, which is the south
side of the line, you can see a color change. This is
Forest Service property, so the Coronado National Forest.
| think pretty clear fromhere, we are clipping a corner
of the big portion of line, and I'lI|l pause it here just
SO you can see, but generally, this is a .5-mle segnent.
And this is the only crossing of Forest Service property
t hat we have on the route.

As | nentioned previously, we are not
pl anning to extend our right-of-way on either Forest
Service or WAPA right-of-way, existing right-of-way. W
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have a 69-kV line com ng across here in view and
connecting wth that existing |ine.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: | f you woul d pause there,
pl ease. Thank you, M. Phillips. |Is that the service
road that | see the yellow line crossing over? And is
the other half of that, yes, the other half of that, is
it -- is that an acceptable road or is this sonething
you're going to have to rebuild? Do you know of f hand?

MR PH LLIPS: | can't speak specifically
to this area. | do know that that | ooks to be a road
that we would try to utilize. Typically, we would do
sone sort of inprovenent on the road, m ght not
necessarily be a buildup, it mght be a blading to get a
driving surface required to get all the equi pnent down
t he right-of-way, because we'll have to be both bringing
in the new nonopol es and the cranes to erect them and
t hen taking out existing poles.

So likely there will need to be sone
expansi on because over tine these roads get smaller and
smal l er, these two tracks out there. |If this is an 8- to
12-foot road, we would likely do sone inprovenents on the
proceed. Typically not trying to bring in a | arge anount
of fill or when we're not doing any gravel or paving.
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MEMBER KRYDER: Bl acktop. GCkay. Wat
about the concrete that will be necessary to bring in,
where will you be -- will you be setting batch plants
around different places or how does that all work?

MR PH LLIPS: M understanding is that we
are | ooking to source fromexisting batch plants and
trucking it to site. 1'll need to confirmw th the team
if there's additional |ocalized plants being set up, but
for now we have been working with an engi neeri ng
procurenent and construction teamto source resources
along the line fromexisting |ocations. So trying to
identify batching plants that have avail abl e capacity
along the route that we can work into our transportation
pl an.

MEMBER KRYDER  So that woul d nean you j ust
use a local concrete transit m x conpany of sonme sort who
can bring it in. That's a lot nicer than building a
batch plant online, yeah. Thanks.

MR PHI LLIPS: Yeah. And a |ot easier for
us. O, | nean, transportation m ght be harder, but, you
know, permtting transm ssion is hard enough.

MR, PATTERSON. | saac, before you nove on.

Menber Kryder, our team | ooked up that red
roof structure that you had a question a few m nutes ago.
They believe that was a barn constructed in the |ast few

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME |  01/12/2026 113

Volume |
years.
MEMBER KRYDER  Wbnderful. | wonder whose
Mer cedes they store there.
MR PH LLIPS: [I'Il progress, if there's no

further questions.

MEMBER LI TTLE: M Chai r man?

CHWN STAFFORD: Oh, Menber Little, yes.

MEMBER LI TTLE: The green area that we just
saw in the previous -- right before you started
progressing again, is that what is called a wash in this
state or --

MR PHILLIPS: Correct.

MEMBER LI TTLE: -- or an arroyo.

MR, PH LLIPS: Correct. Arroyo or wash

MEMBER LI TTLE: It's pretty green.

MR PH LLIPS: There's a nunber of washes
t hroughout the route. So we'll highlight a couple of the
nore material ones. GCenerally those are spanned, so
we're trying to reduce inpact. And then the crossing
points for the roads, utilize existing ones to mnim ze
exi sting i nmpacts on those washes.

MR BECK: And just to point out relative
to the acces road, you can see how it juts out beyond the
other red line there, that was because of that crossing
likely, and that's how Western had to route their |ine.
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And t hey probably have some underlying rights to be able
to get outside of their normal right-of-way.

And to Menber Hill's question about |ines
being in proximty to each other, | would suggest go
| ook at outside of Phoenix going to Palo Verde where they
have four or five 500-kV lines right adjacent to each
other. They don't create an issue. The issue is that if
you have to take a line out of service to do nai ntenance,
it's much nore critical to ground it well, because you
can get induced currents on that line that's not
operating, but beyond that, there really isn't an inpact
frominteracti on between the |ines.

MEMBER HI LL: Thank you for that. Because
| feel like I've been in, like, 30 hearings now and we
al ways need nore right-of-way. W always need nore
height. And I'm always struggling with, |ike, but could
we do this in a nore conpact way? And | think this
proj ect denonstrates that we can work around those
things. |It's not ideal, but it does nean that we can
wor k around these things to actually have a snall er
footprint and get nore out of a corridor, so thank you.

MR PHLLIPS: 1'Il continue to progress
here. As | nentioned, we're re -- we're recrossing the
Forest Service |land that we had crossed previously. |
m ght junp a few seconds ahead here. So we're in State
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Land here. O note, this is our first railroad crossing.
Again, what | nentioned earlier, we plan to cross at the
sane angles. W have a nunber of crossings with Union
Paci fic over the whole route, so we have been
coordinating with them extensively through design and
pl anning for construction, so it's sonething that
conti nues to happen and wll continue to happen through
construction. But we have a nunmber of crossings of Union
Pacific and other railroads on the new build segnment that
we're managi ng. Generally, we get the line angle
approved relatively early and with the existing corridor
that's really hel pful that we're follow ng the existing
line angle. This is all State Land, so it's got a blue
tinge. Harder to see when there's not other tinges next
toit. But this is all State Land here.

On the right, which is the northern side of
the line, we are approaching the Butterfield 230-Kkil ovolt
substation. And I'l|l pause as we approach it. Qur |ine
runs adjacent to it, but does not connect into it. So

this is where the AEPCO 230 |ine connects and then

continues on. Qur line will run adjacent and bypass it
conpletely, but it is alarge -- arelatively -- it's a
substati on next to our Iline.

And then we cone to the end of the first
11-mle segnent here. And this is our first 1-10
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crossing. So we have a nunber of 1-10 crossings. W
nmove fromthe south side of 1-10 to the north side of
| -10 here. And in the description of our route this kind
of kicks off the next segnent of line, which is an
eight-mle segnent that we'll tal k through now.

But, again, crossing at the sane angle. W
have been in conversations with Arizona DOT relating to
this crossing angle. 1It's a relatively extensive
coordination to take an interstate down and cross it. So
| think they give you like 15-m nute intervals, where you
can pause traffic and string a line, so it's an
Interesting challenge for projects, but we are crossing
on the existing corridor.

And we quickly reach another point that's
interesting, which is the Adans Tap Substation, which is
on the left, which is the south side of our route here.
|'"mgoing to use the cursor. So this is the Adans Tap
Switchyard, the tap of the existing WAPA line is actually
ri ght underneath the line. So what that does is the 115
gets tapped and connects to the switching yard. This is
serving APS Dougl as Arizona territory. And so this is

one of the communities that is actually served by this

i ne.
And so, as we tal ked about the upgrade, the
new circuit will drop into this substation. The new WAPA
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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circuit will drop into this substation and continue to
serve that community. The 345 will bypass it, just

connect to the next pole w thout dropping in.

MR BECK: Maybe just to be sure the
commttee nenbers are aware, the AEPCO |lines that are
separate and apart fromthe Wstern lines, AEPCO runs its
own utility, it depends on this line -- the 115 line is a
backbone to Apache, but then they have their own 230
system that goes out, and that's why the previous
substation didn't attach to this line at all. But in
this case APS needed service to Dougl as.

Some of you nmy renenber it was a big deal
for the Comm ssion when the |Iights went out in Douglas a
nunber of tinmes, and APS was ordered to do sonmething to
fix it. And so, you know, they're dependi ng on Wstern
here for their support.

MR PH LLIPS: And this is kind of the
m dpoi nt, not mdpoint but the only substation along the
route we connect to outside of Vail and Apache on either
end. So I'll continue on. W continue to -- through a
rel atively uninhabited, undevel oped section of State
Land, except for the existing transm ssion and road
infrastructure that serves it, but the next stop will be
t he approach to the San Pedro River crossing, which is
prior to the Benson -- City of Benson.
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So l'll let the nmap progress a little bit
here, but generally, we have the existing route with the
exi sting access road along this whole region on State
Land, and we continue to utilize that sanme center |line as
we nove through this segnent of property. And it's al
State Land in the blue tinge.

We start to deviate the 230 |ine that was
to the north, the right side of the line now pulls off
and is no longer parallel to us here. W pass through a
relatively | arge wash, and now we approach the end of the
State Land, the beginning of private agricultural |and
and the San Pedro River you can start to see a green kind
of stripe comng up in the distance there that we'l|
pause on here very shortly.

So we're now entering private | ands,
| eaving state | ands. And as we approach, it's very
undevel oped, very rural, but as we approach the San Pedro
Ri ver crossing, we're going to see sone intensive
agricultural and sone sparse rural residential
properties. W're about to hit the rural residential
properties here. And then the agricultural production
you can see is comng up, center pivots that are being
actively managed now.

And | will pause as we get to the San Pedro
River, if I can time this right. OCnh, a little further.
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There we go. All right. And this is the San Pedro R ver
Crossi ng.

So I'"'mgoing to just highlight a couple
t hings here. So one existing WAPA H-franme structure here
right on the edge of the agricultural field. | know for
a fact we actually had this | andowner attend one of our
public nmeetings and tal k about sone of the work WAPA' s
done to firmup the bank here, so looking to utilize this
| ocation or a little bit further for the | ocation of our
pol e, but generally, the green riparian corridor doesn't
extend onto the private agricultural parcel.

On the western side of the river, you do
have a nore unbroken green space, which is then foll owed
by, it's harder to see here, but this is a golf course,

G ay Water ol f Course, it's the Benson City Golf Course,
supported by, and it's up here toward the interstate is
their water treatnent plant. There is a WAPA pol e, which
we wll go across right at the edge, kind of dipping into
the green space at the edge of the golf course and the

ri parian corridor

So the goal being that with a 50-foot w der
corridor here for us to extend the span, we can either,
you know, keep the pole here and right at the edge or
extend it even a little bit further, but generally not
have to encroach on this green space, especially on the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME |  01/12/2026 120
Volume |
West ern side.
CHWN STAFFORD: Wo owns that green space?
|'"'m | ooking at the map and it shows that it's private,

and it's not State. Then you go further south and the

San Pedro River is all in BLMI|and. Who owns this
section?

MR PH LLIPS: | don't know. Qur teamw ||
work on getting that. | think -- | know on this side of
the line it's definitely private. | think there's -- the

Benson City Golf Course is divided between Benson and a
private |l andowner and it m ght be that the private

| andowner actually owns the segnent that encroaches on
the golf course, like, they split sone ownership. CQur
teamw Il confirm

CHWN STAFFORD: Ckay. It would be nice to
know who owns t hat.

Member Hill, you have a question?

MEMBER HILL: | just have a questi on about
road access here. WII| you be approaching construction
w t hout buil di ng roads through the river?

MR PH LLIPS: ©Ch, yeah. W' Il approach
fromeither end, but yeah, no need to --

MEMBER HI LL: There are interesting -- |
apol ogi ze, Robin. There are interesting road crossings
t hat have been authorized to cross the San Pedro that

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 121
Volume |
aren't ideal, and so | just wanted to make sure that your
construction plan would not create a road in this -- iIn
t his area.

MR PH LLIPS: Yeah, we have not -- not
i ncl uded any road here.

MEMBER HI LL: Ckay.

MR, PH LLIPS: | guess taking a brief pause
fromthe route review So this is an inportant |ocation
for the environnental sensitivity, but as part of the
NEPA process this is one that we got a | ot of commentary
on. Now, not so nuch this crossing, but in the
alternatives analysis, tribal feedback, environnental
group feedback, San Pedro is one of the nost critical
habitats. And so a | ot of feedback cane about, |ike, how
can we mnimze inpacts. And so the preferred
alternative was in line with a lot of feedback, which is
if you can utilize an existing crossing and not create a
new one, you need to do that.

And so credit to Doug's teamat the tine,
but incorporated that feedback and worked wth WAPA,
because we have seen a | ot of support for that decision
that continues. And | was at the Southern Four Tribe
Meeting in Decenber, and Tohono O odham tri bal
representative specifically said he remenbered providing
f eedback about the routing at the tine, and appreciated
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that we utilized the WAPA right-of-way for this crossing.
And so it really did pay dividends. And that's kind of
why we're being so careful about the detail ed design
here, which is, like, being careful about this crossing
conti nues to pay engagenent dividends, and we continue to
get feedback about concern about the inpact here.

MEMBER HI LL: Thank you.

MR. BECK: M. Chairnan, you had asked
about the ownership and it's -- on the west side, we
determned that it's sonething called San Pedro, LLC, so
it is a private hol di ng.

CHWN STAFFORD: They're not the same as the
one that owns the golf course with the Gty?

MR BECK: We'||l do sone further research

CHWN STAFFORD: Just curious, did they
purchase it and hold it, like, you know, as a preserve?
s it sonething that they bought the land to keep it from
getti ng devel oped because it's the San Pedro? |'mjust
curious to see who owns it and what their function is.
And | guess another question | had is during the review
of this crossing, | knowit's an existing crossing and
that line probably predates NEPA, in the | atest NEPA
review, did they recomend the use of bird diverters for
the crossing across the San Pedro at this point?

MR PHLLIPS: W wll --
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CHWN STAFFORD: You may cover that when you
get to the biological --

MR PHLLIPS: W wll definitely cover
that. | know that our avian protection plan had a nunber
of areas along the whole route that required bird
diverters, and I'mgetting word that, yes, this is one of
t hose.

CHWN STAFFORD:. Gkay. All right.

MR PH LLIPS: Yeah, so this along with
other flight corridors in New Mexico, the playas have
specific consideration relating to what tower type we can
use, preferring nonopole, working with Arizona Gane &
Fish, I nentioned that Crane Lake WIllcox wildlife area
that we're working on, but generally, a pretty
conprehensive bird mtigation across the project.

CHWN STAFFORD: Okay. | have nore
questions, but 1'll wait until we get to that. Another
thing I noticed as |I'm | ooking at the placemat, and on
the side that doesn't show the route, | think the scale
is off it says 1,000 feet, that's got to be five mles, |
think. The legend in the right.

MR PH LLIPS: That -- that seens right to
me. Your -- your correction seens right to ne.

CHWN STAFFCORD: Yeah, because on the other
side it says five mles, and given the |length that we' ve
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tal ked about for this line --

MR. PH LLIPS: Yeah, | believe that you are
correct that that scal e needs --

MR AGNER | believe that is correct,
Chai r man.

MR PHI LLIPS: -- adjusting.

CHWN STAFFORD: All right. Thank you.

MR PHLLIPS: 1'Il pause. Any additional
questions on the San Pedro crossing before | progress
wi th Benson?

CHWN STAFFORD: Any ot her questions will be
addressed | ater.

MR, PH LLIPS: You reserve the right for
addi ti onal questi ons.

So right outside the riparian area, we go
into the golf course and into the water treatnent plant,
whi ch we are working on siting kind of adjacent to the
exi sting poles to mnimze new inpacts. W do hug the
Interstate here as we approach kind of Benson proper.
Luckily, the majority of the residential areas on the
south side of the interstate, we are on the north side,
there are sone residential and kind of conmerci al
properties that are crossed.

One specific one is the Red Barn RV Park,
which I'll pause real quick. Right here you can see on
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the south side of our line. But kind of one note is we
actually held our public neeting at the Red Barn event
space, which is | ocated here, so the WAPA |i ne was
literally right next to the event space that we were
hol ding. And there's kind of a funny -- we had a
reporter/newscaster cone and they, |ike, took a video and
the WAPA |ine was literally overhead of the interview
So this area, you know, we are coordinating very closely
wth the | andowners and provi ded an opportunity for the
| ocals inpacted by this to attend an event, literally in
t heir backyard.

But as | nentioned, a |ot of the
residential's actually on the south side of the
interstate, so we do wal k through sone pretty undevel oped
sections here. The one thing to nmention is there is kind
of a commercial residential space right off the
interstate. W do hug the interstate and stay outside of
the residential area. W do cross the edge of a, |
believe it's a soccer field, but at the same angl e that
the current WAPA |ine does. And ours are taller, so
they' Il be higher off the field.

And then we | eave the city of Benson.
Pretty quickly it returns back to undevel oped,
uni nhabited area. And we continue north of 1-10 for a
good ways here. So Benson is the first of three kind of,
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quot e-unquote, sem -residential/residential areas that we
cross. |'ll just note here we're crossing sone State
Land, so it's a mx of private and state. W do have two
nore residential areas we will discuss, one in this
segnent and one in the followi ng segnent of line, and it
will take a mnute or so to get to the next residenti al

ar ea.

MR PATTERSON: And while -- while we're
flying, the teamdid confirm we do have bird diverters
at the San Pedro crossing.

MR PH LLIPS: Thank you, Doug.

As we get closer to the second of the
residential areas, you'll see a pickup in sone of these
rural residential properties. Still very dispersed and

sparse, but nore than kind of the open area we had

previously. And we'll progress toward the J-6
Ranch/ Mescal area, which | wll pause when we reach. But
it wll be the second of three residential areas. But as

you can see here, the WAPA corridor does hug a few kind
of parceled wth houses or barns and such on it. And we
are -- continue through this kind of sparsely popul ated
rural area.

CHWN STAFFORD: This is the private land to
the east of -- to the west of Benson?

MR PH LLIPS: Correct. Relatively |arge
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private | and segnent for the whole project. This is
where the majority of the private land is. And | wll
pause. W are now approaching the J-6 Ranch/ Mescal area,
and |'m going to pause where | see Mescal Road. There we
go.

So you can see Mescal Road is here, and
this community was devel oped while, you know, after the
WAPA | i ne, of course, seven years ago the WAPA |ine was
installed. You can see sone avoi dance, especially as we
get deeper into the comunity, there is just an avoi dance
of the hundred-foot right-of-way.

As | nentioned, this is a prine exanple of
the | ocation where we're staying wthin the hundred-foot
right-of-way to avoid additional inpact on communities
t hat have built up around the line. This community was
there at the time of the NEPA scoping review and route
sel ection process, so it was involved in the
notifications, public neetings, et cetera.

CHWN STAFFORD: And this is still in
Cochi se County?

MR PH LLIPS: | believe we are in Pinma
County.
MR PATTERSON: Oh, it's right on the edge,
isn't it?
MR PHLLIPS: W're right on the edge
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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here. Qur teanmis going to confirm But we're right
on -- we're getting right on the edge where we shift over
to Pi ma.

CHWN STAFFORD: Ckay.

MR PHLLIPS: Still Cochise.

CHWN STAFFORD: |I'mtrying to keep track of
where we are.

MR PHILLIPS: Yeah.

CHWN STAFFORD: It's a longer tour than
we' re used to.

MR PH LLIPS: [It's shorter than the bus
t our, though.

CHWN STAFFORD: Onh, | would i magi ne so.

MR, PH LLIPS: And so we are approaching
t he divide, and maybe one of our teamcan raise their
hand when we get to it, but we're in Cochise County
still. And I'Il progress.

Again, this is two of the -- second of the
three kind of residential areas, but as you can see,
especially here, really clear avoi dance of the existing
WAPA hundred-foot route and then we quickly get out of
t he devel oped area into kind of |ess popul ated, |ess
devel oped.

And then we approach our last |-10 crossing
and we start to head into State Land. So this is our
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|ast 1-10 crossing. W' ||l again use the existing |line
angle. And the next segnent of line is about 22 mles
and is really the majority of the remaining segnent. It
is nmpjority State Land, so a lot of very renote, rural,
and hard-to-reach |l ocations. So you wouldn't have seen
much or you won't see nuch on the bus tour, but we kind
of are going to go through a ot of State Land here, but
we do, as we approach it, this 22-mle segnent you wl|
see additional transm ssion start to run parallel again.

CHWN STAFFORD: And it looks like the
crossing of the 1-10 here is where the County line is as
wel | ?

MR PH LLIPS: Yes. Right around this
ar ea.

MEMBER HILL: M. Phillips, you don't have
to cover it now, but | just wanted to flag that Pina
County has an outstanding wildlife corridor nmanagement
plan, and | think ny recollection is, the last tine |
| ooked at it, between the Whetstone Mountains and the
Ri ncon Mountains there's pretty significant habitat
corridors that were identified, and so | have a | ot of
confidence in the NEPA process, but when we get to the
envi ronnent al discussion, it would be nice to understand
how you guys have | ooked at that and any mtigation
related to that, okay?
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MR. PH LLIPS: Yeah, | definitely know
Cara, on the next panel, is planning to cover that. And
| have been present at nultiple neetings with Pima
County, and so we will definitely cover that.

MEMBER HI LL: Okay. Super. Thanks.

MR PHLLIPS: So we're entering into State
Land again. The AEPCO 230 line, now further down, has
now rejoined and parallels our existing line. Primarily
State Land, you can see sone private land to the left,
the south at that point. But we are mpjority state | ands
inthis region. And | will pause it in one second. W
are approaching sone BLM | and. And, of note, we are
huggi ng the boundary of the BLMI|and. So we're staying
100 percent State Land, there wll be no access, there
wll be no right-of-way on BLM property, but we are
adj acent to the BLM property, but not | ooking to expand
onto new BLM property that's al ready undevel oped.

So the boundary we think is right around
this fence line. W've got sone surveyors nmapping it
out. There's a -- I'll try to -- there's a fence |line
about here. But we've kind of confirm ng that the road
is still on State Land, which we believe it is, and so
we'll be staying to the north of the boundary there.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.
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MEMBER KRYDER: | f you can pause here,
pl ease, M. Phillips.

What's the geol ogical figure that we're
just passing over now? Maybe you can back up just a

quarter of a mle. Yeah, so that we can see it com ng

on. Wat am | | ooking at?

MR PHLLIPS: | do not have anything in ny
notes, specifically, so we'll need to gather sonme info on
that. | don't have anything --

MEMBER KRYDER: It | ooks extraordi nary.

MR PHLLIPS: | think it mght be the edge
of the G enega Creek area.

MR, AGNER | think, Menber Kryder, taking
a look at the overview map, it looks like we're kind of
near, starting to approach, like, the bajadas of the
Whet st one Mountains, and so we're not near, like, the
maj or topographic features of the Wetstone Muntains,
but we're kind of near the bottom where there is still
sone undul ation in topography. But it's not as
significant as, say, being near the top of the \Wetstone
Mount ains, so this looks like it's associated with a
baj ada of the Wetstone Muntains.

MEMBER KRYDER: Thank you.

MR PHLLIPS: And | mssed this in the
voi ceover, but you can see here a Union Pacific | oop here
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that's already crossed by the existing WAPA corridor, but
one that we're designing through as well. So it's one of
the last remaining railroad -- there nay one nore --
rail road crossi ngs here.

And on these areas wi th higher grade, you
know, from a design perspective it's challenging. The
good news i s WAPA has done a lot of the work for us by
identifying | ocations where poles can work and so
especially where you start to see hi gher grade, higher
el evati on chall enges, we're trying to utilize the
exi sting pole |l ocations to the maxi nrum extent the design
paraneters all ow, because they' ve already done a | ot of
wor k t hi nki ng about where can access roads go, where can
cut -out go, where can you actually have a build site, and
so trying to follow that route as well as we can and not
creat e undue, you know, construction inpact on high-grade
ar eas.

And I'll note here, the AEPCO 230 |line at
this point cuts underneath the planned WAPA ri ght - of - way.
Right nowit's above it and goes to the Pantano
Substation, which is on the left south side of it will be
right here, you can't see it, it's right outside of view
The Pantano Substation is a 230 yard that we do not
connect to, but we do fly by relatively close, not
adj acent to, but relatively close to. And then the AEPCO

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 133
Volume |
line is kind of in and out, so it conmes north or cones
west, dips south and then cones back north and back to
paral l el our I|ine.

And because we're now at hi gher voltage
we'll need to go over that |line instead of under, as
WAPA' s current right-of-way does.

CHWN STAFFORD: |Is that where your highest
poles will be |ocated?

MR PHLLIPS: W'Il confirm They're
definitely going to be higher than average, but | don't
know t hat these are the two or a handful of highest
poles. W'Il confirm And also sone of the height on a
coupl e poles nay al so be due to terrain, |ike where you
have these really steep drop-offs or sonething, sonetines
t hese hi gher poles help you span | arger gaps. So we'll
confirm where those are.

Just to note, | nmean, Ed nentioned this
earlier, but, you know, you can see this kind of existing
access road wll sonetines deviate pretty far fromthe
ri ght-of-way, because it's -- it's follow ng the existing
t opography and trying to mnimze inpacts. So we have an
arc here and then down and up again. So, generally, just
trying to mnimze inpact and work around the washes and
ot her topography.

And then we have a coupl e of things of note
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comng up. The first, you can see sonme kind of grade
comi ng up here. W have now been joined by a TEP 138
line on the south side, the right side of our line. And
t he existing AEPCO 230 still remains on the north side
parallel to our line. W are turning and crossing the
Dougl as Canyon, and you'll see here -- I'mgoing to pause
it -- Douglas Canyon that's crossed by the three existing
l'i nes.

I n case there's any questions, it |ooks
li ke the Google Earth has nodeled the three wires of the
exi sting WAPA line, so if you see sone kind of blurb
here, it's not anything odd on the ground, it's that the
aerial inmagery is catching the three wires of the
existing line and creating a shape. So you can di scount
it. But generally, |ooking to, you know, the access goes
up to the edge and then you've got a span, a | arge gap
there at that | ocation.

And then, very quickly, we cone to the
Arizona Trail as well, which | wll pause as we approach.
Whi ch we do have a KOP that Colin wll cover here. So
you see it running north and south across our |ine.
Agai n, WAPA has a pole within a couple hundred feet of
the trail, and then the existing TE -- excuse ne -- AEPCO
line, the 230 line, runs parallel as well at the crossing
point. So that is the Arizona Trail.
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And now we have the AEPCO line is about to
cross and head away. And we'll continue on wthout a
parallel right-of-way for the tinme being. And this is
where we approach the |ast residential pocket on the
route. And I'll pause and we have a little bit of
di scussion on it. But you can see as we approach there's
sone devel opnent happeni ng, new roads getting put in, new
subdi vi si ons bei ng pl anned.

And I will pause here. You actually can
see a work truck right now worki ng on those roads. A
coupl e of things of note. So this residential pocket is
t he Mount ai nvi ew Ranch, Wndm || Ri dge, Sonoita Ranch
devel opnent. And it's a conbination of existing
devel opnent on the south and north side of the
interstate, plus the planned Wndm Il Ranch. And there
was sonme nention earlier of the intervention and the
withdrawal. That is this | andowner here, with the roads
bei ng devel oped.

All of this, to set the kind of history
here, this devel opnent was pl anned and this devel opnent
was i n existence during the original NEPA and ACC
processes, but was not here when the original WAPA |ine
was built. And so was built around the existing WAPA
line. W do run very close to I-10 here, so you are very
close proximty to I-10, which can be relatively noisy at
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this |l ocation. But as part of the original NEPA process,
bot h Mount ai nvi ew Ranch and Sonoita Ranch subm tted
comments into the scoping and draft EI'S revi ew process,
requesting review of environnental inpact, alternatives,
proposi ng sone specific alternatives, which were kind of
col l ected by WAPA, BLM Sout hline, reviewed and
i ncorporated into the analysis that reached the final
deci sion by WAPA and BLMthat this was the | east cost
i mpact anal ysi s.

As part of the CEC process, the
Mount ai nvi ew Ranch fol ks intervened, even though this was
not in the new build segnent that received a CEC, and a
condition was included in the CEC approval that we would
work wwth themto help identify ways to take their
f eedback and identify ways to mnimze inpact in routing
on their property and on their devel opnent. And so part
of the intervention and part of the resolution of that
was us providing and coordinating wth them on pole
spotting, finish of towers, and incorporation of their
design details into our design. And so working wth that
| andowner to identify the |east inpact way that we can
still utilize the route and WAPA can still access their
property and they can continue to devel op their property.
So, again --

CHWN STAFFORD: Are you tal king about the
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prior devel opnent, the Mountai nview Ranch devel opnent,

correct?

MR PH LLIPS: Correct. And the Wndml|I
Ridge is --

CHWN STAFFORD: Their successor --

MR PHILLIPS: Yeah.

CHWN STAFFORD: And since they wthdrew
their request to intervene, |I'massum ng that you' ve

reached an agreenent with themthat addresses their
concerns fully?

MR PH LLIPS: W have. And we will
continue to coordinate wth themregardl ess throughout,
as required by the original CEC. | think it doesn't stop
here. W continue to work with them But, generally,
coordi nating on design of their infrastructure and ours,

t hey provi ded, again, feedback that they would like us to
use the weathering steel, consistent with all of the
| ocal feedback we've received.

And then WAPA, as the owner of this
right-of-way, they will have to coordinate with WAPA
directly and WAPA' s not, you know, underneath the CEC, so
there is additional coordination required between ot her
parties outside of just Southline as well. So it's kind
of a nulti-party effort underway right now But we' ve
reached an agreenent satisfactory that they didn't feel
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t he need to conti nue.

CHWN STAFFORD: Okay. So the pole
finish -- pole placenent is going to be their primary
concern, where it's going to be, how it |ooks fromtheir
per spective --

MR PHI LLIPS: Correct.

CHWN STAFFORD: -- and then, | guess, WAPA
doesn't -- they're deferring to you to put the poles
where you need to put them they' re not weighing in on
that, correct?

MR PH LLIPS: WAPA wi Il have the final
say, but | think part of the agreenent was acknow edgnent
that they're not governed by this process, and wll, at
the end of the day, require what they're going to require
but has been, | think, historically very willing to work
w th | andowners and cone up with solutions. And so
that's still underway, and that's the part we can't
control, but what we're doing is providing the design
wor k, providing the recommendations. And | don't expect
there to be pushback. And we have been | ooping themin
on all the design and the conmunications with
Mount ai nvi ew Ranch and Wndm || Ridge, and so they're
aware of everything.

CHWN STAFFORD: Okay. |I'mlooking to
Ms. Grabel, the woul d-be intervenor had a nunber of
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suggested conditions. | guess when we get to that we can
di scuss the appropriateness of them but | think -- or if
they're even necessary at this point, but I think -- the

| ast one, | think nunber four, attenpted to bind WAPA,
which | think is beyond the authority of this commttee
or the Commssion, that's -- | can't recall exactly what
it was, but --

MS. GRABEL: | would agree wth that,

M. Chairman. W intended to push back on all the
proposed condi tions, because we were working with them
and the agreenment that we've reached with themactually

I ncor por ates what they woul d have proposed, so | don't
think it's necessary at this point to burden the CEC with
any additional conditions.

CHWN STAFFORD: Ckay.

Menmber Little, you have your hand rai sed.

MEMBER LI TTLE: Thank you, M. Chairman.

There was a comment filed in the docket
froma person that lives in the Sonoita Ranch comunity.
Can -- is that one of these two communities or is it
further -- is it over closer to the substation?

MR PH LLIPS: That is one of these
communities, and we will just in a nonent reach it and we
can di scuss, so you can see the overlay, and we can
di scuss that comment.
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MEMBER LI TTLE: Thank you.

MR PH LLIPS: So that is the -- what we've
been di scussing Wndnmi |l Ranch is the to-be-devel oped
portion that we can see here with the roads being
installed. As we nove further west, we start to reach
the segnent of property that was al ready devel oped and
install ed before the NEPA process.

And |I'll pause here. Just relative to the
bus stop tour, the Lamar Cobb Menorial is right
underneath the -- the -- just adjacent to the I|ine.

Lamar Cobb was actually the first Arizona state engi neer,
alittle interesting tidbit of the project area. But we
do cross right adjacent to that and then head into the
Sonoita Ranch, which | wll pause on as we get to it.
Ckay.

CHWN STAFFORD: And so this is a pocket of
private |land, and then once we get through this, it's
back onto State Land until you get --

MR PHI LLIPS: Correct.

CHWN STAFFORD: -- to the outskirts of
Tucson?

MR PHILLIPS: Correct.

Yeah, so this is all private. A few notes
here, you can see that this housing devel opnent was
devel oped around the WAPA ri ght-of -way, because you can
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ki nd of see the avoidance of the hundred-foot strip. |
just want to reiterate, this is one of those comunities
in which we are naintaining the hundred-foot right-of-way
in order to not encroach further on people's property.

On the south side of the line, to the left
of the line, and I'musing ny cursor so everyone on the
screen can see, there is sone subsurface infrastructure
as well, sothis is kind of a relatively busy crossing
point of the community with infrastructure. But we do
cross this community, and this is the last of the three
residential areas that we do cross.

MEMBER KRYDER: M. Chairman?

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Thank you, M. Chairnan.

M. Phillips, where are we approxi mately on
t he pl acemat ?

MR PH LLIPS: W are just south of where
the Vail Substation, if you just go straight down from
station, that kind of Utah-shaped private |and, the
white, is where we sit currently.

MEMBER KRYDER: Thank you. That's very
hel pf ul .

MR PHLLIPS: So I'll pause in case there
are questions on the comment that was received. | wll
note a couple things relating to that comment. So the
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ori gi nal NEPA process did have commentary both in the
scoping and in the draft Environmental |npact Statenent
from Sonoi ta Ranch area and from Munt ai nvi ew Ranch, both
of which suggested alternatives that were raised in those
comments into -- that were incorporated into the analysis
t hat WAPA and BLM conpl et ed t hroughout the NEPA process.
So we do have records of those comrents being submtted,
and the alternatives being included in the record.

Addi tional ly, when we think about the
changes to the design double-circuit 230 to
doubl e-circuit 230/345, part of the public engagenent to
support that, | think we talked a little bit about the
handof f bet ween WAPA and Sout hl i ne and how the different
teans engaged in comunity, but part of the effort is
this process today of hol ding public neetings, providing
that detail to the community that we're proposing a
change, soliciting public comment at six open house
nmeetings, plus all the nailers, plus this hearing. And
so that's really the purpose of this effort here, in
addition to the work that was done through the NEPA and
original process. So just kind of a few general
responses there to lay the franework of -- of this area.

So I'll pause in case there's additional
questions. O, Doug, do you have anything to add?

MR, PATTERSON: No, |I'd just add in that
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comment, Menber Little, that you referenced and
M. Phillips hit it, there was a suggestion of a
potential route kind of com ng south around, you know,
rerouting around this community and that -- that
potential option was -- was considered by WAPA, you know,
and BLM but really WAPA, for the nost part. And they
evaluated it, but really, and it goes to Menber Kryder's
question, but if you |look at that area, there's still
quite a bit of private | and bel ow and you wind up -- it
is possible there is another utility corridor, there are
two other lines, you know, further south, so you could
possi bly foll ow another corridor. But then you w nd up
shifting inpacts from-- you take away the inpacts in
this area, you wind up shifting it to other resident
areas down below and it turns out there're even | arger
nunber of homes there.

And unl ess you go even further south, in
whi ch case you're adding a lot of mleage, a |lot of costs
and ot her potential even, you know, environnental or
ot her constraints. And so that -- that was why WAPA nade
the determination that the | east inpact was to keep it in
the existing -- upgrade the existing |ocation.

MEMBER LI TTLE: M. Chairman?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: It's pretty clear that from
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what we're | ooking at on the screen that that |ine goes
through the front yard of several of those hones. |'m
wonderi ng what plans the applicant has to work with those
peopl e on siting poles and just working with them as
i ndi viduals. | understand privacy issues and yada, yada,
but, you know, it seens |like it would be possible even to
go through their backyards between the -- the -- in what
would be an alley if that was the town. But certainly at
| east to work with themon siting -- putting the pol es
where they're sited and if you can just address -- answer
t hat question, please.

MR, PHI LLIPS: Yeah, thank you for the
question. So, generally, right now the goal would be to
not -- inthis area we're looking to try to utilize
exi sting pole spots specifically, which is not within the
front yards of any of these parcels, because frankly, on
all private land that's directly adj acent and has hones
directly adjacent to the route, we're trying to not shift
I npact to new | andowners and focus it on where there's
exi sting pole footprint.

And so on this area specifically, the goal
istotry to utilize the existing pole |locations, and
then we're happy to take feedback from people on shifting
pol e | ocations, but the challenge is, you know, we don't
want to shift it onto a new -- like if they say, well,
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can you put it on ny neighbor's property? W don't want
to just shift it to the neighbor's property, but when

t here's reasonabl e proposals, we've had a nunmber of these
at public neetings, like, "Hey, can you nove this pole 50
feet? It would help alot.”™ That's actually super

hel pful for our detail design, because we do | ot of

t hought around maki ng those sorts of tweaks.

So we're happy to take that input and all
of these fol ks were requested, you know, sent nmilers,
were invited to the neetings, sone attended, provided
feedback. So we'll continue to coordinate with people
and this is not the end of the process, you know, we have
started to continue to engage these fol ks and ranp up
pul I'i ng feedback, and these are just detail design is,

li ke, the next big step, but there is a challenge in
that. W can't just be shifting inpact onto the new
| andowners.

And so that's why for this one kind of just
commtting to staying wwthin the right-of-way, being
flexible with pole spotting along the center |ine where
engineering limts allow us to be, and where the inpacts
are very clearly being offset and not just increasing or
shifting to soneone new. But really the |east inpact
we've kind of identified for this area is pole for pole
replacenment at this tine. Happy to take nore info from
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the community if they disagree wth us though.

MEMBER LI TTLE: Thank you. And I
under st and what you're saying. |'mwondering what
opportunities -- | know that, you know, you have open
houses and do all kinds of contact prior to the CEC
heari ng, but what opportunities wll people have to
continue to work with you in the future going forward?

MR PHI LLIPS: Yeah. As a base case, we're
not closing any of the public engagenent nechani snms we've
been using. The email inbox, the phone line, the
website, all of those continue to be engagable by the
public and to provide comments at these neetings. W had
a nunber of people that host existing poles request that
when we got further along on detail design we have | and
agents conme out to discuss and show t hem what the final
design | ooks like on their property. So we're happy to
do that and coordinate with WAPA, because these are WAPA
rights-of-way to do that.

So, generally, | think the point is, Ilike,
our ears are open. W're continuing to solicit feedback.
Peopl e have to provide that feedback for us to
incorporate it. And it has to be sonmething we can
actually do. But we're not in the business of pushing
of f reasonabl e requests here. Like, | think, generally,
we're trying to design the line to neet reasonabl e
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requests and m nim ze inpact.

And so | would say that we just -- we
continue to remain open to those feedback. | -- we
typically, this is a Gid United/ Southline idea, is we
typically do neetings prior to construction, |ike, open
houses and such, just to continue to encourage the
communi ty, understand what the construction will | ook
li ke and the timng, but, you know, we continue to have
fol ks on the ground avail able for neetings for individual
specific requests. And we do have three or four fromthe
public nmeetings that have requested, you know, l|later this
year as we get the final design, detail design kind of
put together for us to cone back and have sonme nore
detail discussion on where are roads on their property,
where are poles on their property, are they going to see
a reduction in poles, et cetera.

MEMBER LI TTLE: That's all very good
information, and | appreciate you providing it for the
record. Because that -- you know, we kind of end when
the application is filed with the infornmation that we
have. And to know what is -- has happened since that
point in tine and to know what you're planning in the
future is good infornmation. | appreciate it. Thank you.

MR. BECK: And just to nake it clear, it's
not clear in this picture or this view, but the existing
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structures are outside of any of these four houses. It's
just a wire that goes across their front yard. The pole
is located to the west up near the corner of the road and
one down just off the screen at the bottom

MEMBER LI TTLE: Good to know.

M5. GRABEL: So before we continue, we've
been alerted by the people helping us with the food that
we have 15 mnutes to eat this or they're going to take
it away because of tenperature issues. W had thought
this portion of the virtual tour would take 30 m nutes,
but it's taken |Iike an hour and 15 minutes. So do you
guys want to grab food really quickly? | hate to waste
it.

CHWN STAFFORD: Right. It's 4:30. W've
been going for 90 mnutes. The court reporter needs a
break. So let's take a 15-m nute recess.

M5. GRABEL: Are we going to go until 5:30,
t hen, M. Chairnman, because | --

CHWN STAFFORD: 5:00-ish, we'll see,
because we have public comment starting at 5:30.

MS. GRABEL: | know, but 20 minutes is 20

m nutes for M. Agner's virtual tour.

CHWN STAFFORD: Well, | don't know if we'll
get to M. Agner's virtual tour this evening. | think
we'll -- let's get through this one and then we can see
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where we are.
MS. GRABEL: Ckay. W just want to nake
sure you're confortable to take the vote on the tour.
CHWN STAFFORD: Oh, yes, we wl|
100 percent do that this evening. Thank you.
We stand in recess.
(Recessed from4:31 p.m until 4:48 p.m)
CHWN STAFFORD: Let's go back on the
record. | think we're about to wap up this virtual
tour.
BY M5, GRABEL:
Q M. Phillips, would you |like to proceed?
A (MR PHI LLIPS) Sure.

So, quickly, we're going to progress here and
we're in the final stretch here, as we nentioned, passing
t hrough Sonoita Ranch and the | ast residenti al
devel opnent, crossing sone underground infrastructure
here and then progressing across sone high-voltage |ines
and with the AEPCO 230 line parallel to the south.

We're on State Land now, and we'll continue to
be on State Land for the majority of the renaining
segnent of line. The only thing left to see, two -- two
points of interest, one, the Pima County Fairgrounds wl |
be approaching on the north side of the route, which is
on the right of the path here. And I'll point it out and
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pause when we get there. But we do not cross the Pina
County Fairgrounds, but we do run adjacent to the south
of it. And that's in line with the existing WAPA

ri ght - of - way.

You can start to see infrastructure on the north
side -- on the right side of the County fairgrounds, a
relatively large facility that has a few different
things, the edge in which we -- the edge that we cross
cl osest to, and we're about to approach it here, is a
racetrack and it |looks like a cycling done as wel|.

W' re going to pause right here.

So the Pina County Fairgrounds is to the right
to the north of the line here. W cross very close to
the racetrack on the south edge of it.

A (MR BECK) And just, |saac, between this
alignnment and the fairgrounds, there's two ot her
racetracks that are buffering the line fromthe
fairgrounds or vice versa. The Tucson Dragway and then a
race -- racing track, in addition to this particul ar
racetrack here.

A (MR PH LLIPS) And then we reach the end of the
WAPA right-of -way, and we will take a hard right turn to
the north to approach the Vail Substation. And so, of
note, if you continue in the westward direction here, you
continue on the Vail-Tortolita project. So Vail to
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Tortolita, where we are turning north right here,
Vail -Tortolita would continue straight all the way up to
Tortolita.

We then take a due north route, and this is the
final two mles that | overviewed earlier that are in the
exi sting CEC that were anended in 2021, and approach the
Vai| Substation, which as you can see, and |'m sure, as
you know, is a very significant grid point wwth 138-,
230-, and 345-kV lines approaching it, nultiple of each.
We parallel two of them and then we approach and | and
into the 345 yard at the Vail Substation.

And that cul mnates the route review, the
57-mle route review, |andscape-I|evel review bus tour
alternative potentially.

Q Thank you.

Are there any further questions fromthe nenbers
on the first virtual tour?

You | ook so col d.

M. Chairman, would you like us to proceed with
the second virtual tour, which is, theoretically,

20 m nut es?

CHWN STAFFORD: Yes, | think we can do
that. And | don't know, | think -- | don't think we need
to do an actual physical tour. Looking at the nenbers.
| don't see an appetite for a physical tour, so --
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MS. GRABEL: Excellent. Thank you.

CHWN STAFFORD: Let's start wth our second
virtual tour. And then if we nake it through before we
recess before the public comment, then great. |If not, we

can pick it up in the norning i nstead of getting on a

bus.

MS. GRABEL: Sounds good.

MR AGNER. Ckay. |If Peaks Audio could
pull up ny screen, |I'mconnected into the HOM port. And

"1l go over the virtual tour that SWCA prepared.

CHWN STAFFORD: And this tour is Exhibit
SL-9, right?

MS. GRABEL: Let nme just confirm |
believe that is correct.

CHWN STAFFORD: Ckay.

MR SABO  Yes.

MS. GRABEL: Yes, it is.

MR, AGNER. Ckay. Go ahead and proceed
with the SWCA virtual tour.

This one wll proceed in the opposite
direction fromthe other virtual tour. This one wll
nmove fromwest to east. And as we load in here, again,
"Il just point out to the commttee, we'll be going
through the entire 57-mle line |ike the other virtual
tour, starting at the Vail Substation, kind of | ocated
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here in the southeast portion of Tucson, and then naking
our way east towards the Apache Substation, kind of near
the WI Il cox Pl aya.

As we zoomin, |I'll point out sone things
to the conmttee as we go along the tour, but just for
the commttee's benefit, to preview what's ahead, at each
KOP, we will go into the existing condition, and I"']I
describe that. W'Ill then go into the proposed
weat hering steel condition, and then the proposed dul
gal vani zed steel condition. So you'll see both of those
finishes at each KOP, as we get into each KOP.

As we |load in here, I"'mjust going to
qui ckly pause and, again, orient some things for the
commttee. So in the top right there, you'll see a
| egend. The blue outline is always going to be the CEC
corridor that we're proposing for the CEC Apache to Vail
upgrade route. And then the green line will be the

center line that's for the CEC Apache to Vail upgrade

route. You'll also see, inthe top right, there is that
bl ack dot, that wll actually nove along with us as we're
goi ng along the tour, so you'll get to see where we are

on the CEC Apache to Vail upgrade route.

So with that, 1'll go into the first KOP.
And that is KOP Nunmber 1. KOP Nunber 1 is representative
of residential viewers and, like | said, is |ocated kind
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of in the southeast portion of Tucson within the Santa
Rita devel opnent and is |ocated near the Vail Substati on,
which is the far west portion of the CEC Apache to Vail
upgr ade route.

And here, again, you can see within the
exi sting condition photograph there are nunerous
hi gh-voltage transm ssion |ine structures already present
wthin the | andscape. As lIsaac testified to previously
in the other virtual tour, this is a significant
connection point for multiple transm ssion |lines, which
is why you see the structures highly visible in the
| andscape al r eady.

And then, as we nove into the proposed
condition for weathering steel, it will be alittle bit
hard to make out, but the sinmulated structure is actually
there in the background, kind of on the right-hand
portion of the screen. And then we'll nove into the dul
gal vani zed steel finish, which I will cover this a little
bit when we get into ny visual analysis for this
particular KOP, but the finish at this particular KOP
does not have a significant factor in the overall
i npacts, given the distance that the structure is from
t he key observati on point.

So we just passed it a little bit, but as
| saac nentioned previously, you can see a portion of it
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here when the CEC Apache to Vail upgrade route is noving
north to south there is no CEC corridor associated wth
it. You see there is no blue line in this area, and that
is on purpose. That is because this area has al ready
been certificated as part of the Vail to Tortolita
amendnent for the CEC, and so we do not need to seek a
CEC corridor for this particular portion of the Southline
pr oj ect .

And we'll continue to nove east a little
bit. And as we nove east, we'll now step i nto KOP Nunber
2, which is located near the Pima County Fairgrounds that
just got called out and is into view KOP 2 is
representative of travel route viewers along | ocal
roadways. And in this particular instance woul d be
travel route viewers along Houghton Road. Again, here,
you can see in the existing conditions photograph, there
is already distribution line infrastructure present, as
well as the AEPCO transm ssion |ine structures and the
exi sting WAPA transm ssion line structures that we w ||
repl ace.

And you'll see that in the proposed
conditions and you'll see that throughout all the KOPs,
is that we were able to actually renove the WAPA
structures in the | andscape and then superi npose the new
proposed structures in the | andscape as well. So you can
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get an idea of the structures being renoved and then the
new structures being superinposed in the photographs.

So as we step out of KOP Nunber 2, we're
going to actually hop ahead a little bit and go i nto KOP
Nunber 4, but before we do that, we're starting to cone
up onto the first clustered residential area, the
Mount ai nvi ew Ranch, Sonoita Ranch area. And | think,
Menber Hill, to your point, you had di scussed not being
able to see the CEC corridor distances, you can see here
as we approach Mountai nview Ranch, it is 300 feet w de
because it is on State Land, but once we enter in the
Mount ai nvi ew Ranch area, it does narrow to that 100 feet
whi ch, as we descri bed previously, mnimzes the inpacts
to those residential areas, and you can see that
reflected in the CEC corridor that's being shown
currently, as it noves through the Muntai nvi ew Ranch
ar ea.

And as we get to KOP Number 4, that is
going to be representative of recreational viewers. And,
specifically, it's going to be recreational viewers al ong
the Arizona National Scenic Trail. As Isaac testified to
previously, we do cross the Arizona National Scenic
Trail, and recognizing that that is a recreational area,
we did go ahead and sinul ate what the proposed structures
woul d | ook i ke at this particular recreational area.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 173 VOLUME | 01/12/2026 157
Volume |

So we're just waiting for the canmera to
position itself to get into the proper viewpoint of the
key observation point. And as you'll see in the existing
condi ti ons phot ograph, you can see, again, the
structures, both the WAPA transm ssi on structures, as
well as the AEPCO transm ssion |ine structures that we
parallel are both already highly visible in the | andscape
already at this particul ar KOP.

So we'll go ahead and show you what the
simul ated condition | ooks |like with those structures
bei ng replaced, first with the proposed weat heri ng st eel
structures, and then we'll nove on to the proposed dul
gal vani zed steel. And again, these are previews of sone
of the existing and proposed conditions at sone of the
KOPs, but I'll cover the visual analysis in greater
detail when we get to Exhibit E as part of the CEC
appl i cation.

We'll now junp back to KOP Nunber 3, which,
as you can see, is alittle bit closer to Vail and is
al ong Sonoita H ghway. And this is associated wth
recreational viewers at the Lamar Cobb Menorial. And
here you can see in the existing conditions photograph,
again, the WAPA structures are already highly visible in
t he | andscape al ready around the Lamar Cobb Menori al .

And we'l|l go ahead and swtch to the proposed conditions
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for weathering steel, and then we wll show you the dul
gal vani zed steel structures.

As we get out of this KOP, we're going to
make our way east and, as was descri bed previously, there
is not a lot of residential devel opnent between the
Mount ai nvi ew Ranch and the Mescal area. You can see
we' re crossing Davidson Canyon, however, there is really
no sensitive viewers that we were able to identify within
this area, no residential devel opnment or clustered
residential developnent within this area. It remains a
relatively rural part of Arizona for a significant
portion of the CEC Apache to Vail upgrade route until we
approach the Mescal area. You can see here that is the
C enega Creek crossing.

The next KOP we're going to get into is KOP
Number 6. KOP Nunmber 6 is representative of residenti al
viewers and woul d be representative of those residences
that are in the general Mescal area. And here, again,
you can see in the existing condition photograph the
exi sting WAPA structures, as well as the existing AEPCO
structures that we parallel. This KOP is actually
towards the further western end of the Mescal area as the
CEC Apache to Vail upgrade route is approaching it from
t he east.

And as we show t he proposed dull gal vani zed
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and weat hered steel finishes, | just want to let the
commttee know that we were able to verify that the

| andowner associated with the structure that's visible in
this | andscape has been contacted about the project. And
we have not received coment fromthis individual and

t hey have not attended the open house, but we just did
want to |l et you know that this individual has been
cont act ed.

The next KOP we're going to go to is KOP
Nunber 5. And, again, as you can see here as we conti nue
to nove east, we quickly get out of the Mescal area and
again enter a nore rural part of Arizona. But this
particular KOP is going to be representative of trave
route viewers. This particular KOP is |ocated at the
intersection of Interstate 10 and East Marsh Station
Road. And here, it's a little bit harder to nake out,
because they're a little bit further in the background,
but the existing WAPA structures are there in the
background and would be the structures that we woul d
repl ace as we nove into the proposed weat hering steel and
dul | gal vani zed steel finishes.

After we exit this particular KOP, we're
going to again nove east. And the next major residential
cluster that we're going to reach is kind of nore Benson
proper. Again, there's really not nuch here in terns of
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sensitive viewers or, you know, sparse residenti al

devel opnent. It really does continue to remain a pretty
rural part of Arizona until we get to those clustered
resi dences.

And here is the first interstate crossing,
or lsaac called it the second interstate crossing,
because he was noving in the opposite direction. This is
the first interstate crossing on our tour. As was
menti oned previously, the goal being to stay within the
exi sting angle and crossing that the existing WAPA
transm ssion line crosses Interstate 10. The applicant
wll do everything they can to keep that existing angle
I N crossing.

So as we get into the next KOP, this wll
be KOP Number 7, and this will be associated with the
Benson area and is representative of residential viewers
around this area. And here, again, in the existing
condi ti ons phot ograph, you can see the distribution
infrastructure associated with the resi- -- you know, the
electricity that servers the nearby residences is visible
in the | andscape, as well as the existing WAPA
transm ssion line structures.

And we'l|l go ahead and nove into the
proposed conditions at KOP Nunber 7, show ng the
weat hering steel structures, and then noving on to the
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dull gal vani zed finish. And as we get out of this KOP,
we' || again continue to nove east, naking our way cl oser
to the San Pedro R ver.

And once we get closer to the San Pedro
River, 1'll go ahead and pause the tour there because,
again, | do think it's worth pointing out sone things
once we get closer to that crossing. But for now, as you
can see, we are in private |and, so the corridor
continues to remain 100 feet wwde. And as we're, again,
appr oachi ng nore Benson proper, as |lsaac testified to

earlier, nost of the residential devel opnent for Benson

Is south of Interstate 10, whereas the CEC Apache to Vai
upgrade route renmains north of Interstate 10.

And as we reach the San Pedro River here,
again, lsaac testified to this previously, but I, again,
just want to point it out. This is the one section of
private |l and where we are requesting a 150-foot w de
corridor instead of 100 feet. That will allow the span
to be greater along the San Pedro Ri ver and woul d al | ow
us to span the river and its riparian area, thereby
avoiding the nost critical inpacts to this particular
area of environnental sensitivity. And as you can see in
the sinulated condition of the project, by doing this you
can see that we're proposing to place a structure outside
of the riparian area and then on the other side of the
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So the next KOP we're going to is KOP
Nunber 8. KOP 8 is also representative of residenti al
viewers around the -- again, around the Benson area.

And, again, you can nake out the existing distribution
infrastructure is already visible in the | andscape, as
wel | as the existing WAPA transm ssion structures are
right there that we wll replace in the proposed
condi ti ons.

We're showi ng the weathering steel finish
and then showi ng the dull gal vani zed steel finish. As we
exit this KOP, again, it will reach nore of a rural part
of Arizona. W're not really going to reach another
residential area until we get closer to the Apache
Substation. So as you can see, we quickly exited that
KOP and noved east. And you can see, other than the
AEPCO transmi ssion |line infrastructure that you can ki nd
of nmake out is that kind of |inear disturbance that's
near us, there really is not nmuch else nearby in this
particul ar portion of the Apache to Vail upgrade route.

This is the second |-10 crossing and is
al so where KOP Nunber 9 is located. KOP 9 is
representative of travel route viewers as they nove al ong
Interstate 10. And, again, you can nake out the AEPCO
transm ssion line structures are already visible in the
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| andscape, as well as the existing WAPA transm ssi on
structures are already visible in the | andscape. And you
wll see that we replace those structures in the proposed
conditions starting wwth the weathering steel. And then
movi ng on to the dull gal vani zed steel finish.

So we only have one KOP | eft, KOP Number
10. That wll be a little bit closer to the Apache
Subst ati on, but again, as we continue to nove east, you
can see that it remains a rural part of Arizona, no real
sensitive viewers, no real residential devel opnent for
this area until we start to get a little bit closer to
t he Apache Substation itself.

You can see Dragoon is called out there.
That is approximately north of Interstate 10, however, we
are south of Interstate 10, which is why we did not
identify any key observation points to take within that
area i s because we do not anticipate any significant
visual inpacts to that community for the CEC Apache to
Vai | upgrade route.

The |l ast KOP we're going to go into, KOP
Nunber 10, is going to be representative of residential
viewers that are near the Apache Substation. So, as you
can see in the existing condition photograph, there's
distribution line infrastructure present within the
| andscape, as well as the Apache structures that we
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parallel, as well as the existing WAPA transm ssion |ine
infrastructure that we wll replace in the proposed
condi ti ons.

And then, as we get out of this KOP, we're
actually just going to make our way further east, closer
to the Apache Substation. Once we reach the Apache
Substation, the virtual tour itself is going to zoom back
out to the initial view And that's where the virtual
tour for the SWCA virtual tour wll end.

" m happy to go back to any portion or
review anything that the commttee would Ii ke, however, |
hope you found the overview of the KOPs and the sinul ated
structures wthin the | andscape hel pful.

CHWN STAFFORD: Any questi ons?

MEMBER MERCER: M. Chairman?

CHWN STAFFORD: Yes, Menber Mercer.

MEMBER MERCER: | just have a question
about the cost difference between the weat hering steel
and the dull galvanized. |Is that a big difference?

MR PH LLIPS: | can take that.

| think it's material when | ooked at a ful
proj ect of a couple hundred poles, yes. Probably in the
seven- to eight-figure range, yes.

MEMBER MERCER: |Is that the difference
bet ween whi ch one?
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MR, PH LLIPS: The -- the weathering is --

MEMBER MERCER: Cheaper ?

MR PH LLIPS: Well, when you | ook at the
final price, the -- you know, versus construction and
cost of the steel, the weathering are a little bit
heavi er as they have nore steel, so they're a little bit
nore expensive. But | think long termthey end of being
cheaper froma | abor perspective. So the weathering
being a little bit cheaper. But when applied over a |ong
project, it builds up.

MEMBER MERCER:  The dull gal vani zed seens
to | ook better. It kind of hides better.

MR, PH LLIPS: Yeah, it's interesting, you
know, the feedback we've received fromthe community is
opposite. And |I don't knowif it's a visualization
versus what people's experience has been with them but
when asked | don't know that |'ve had anyone say dul
gal vani zed is preferred. The mgjority of | andowners have
said the weathering is preferred.

MEMBER MERCER: Interesting. WlIl, | guess
it goes with the terrain.

MR PHI LLIPS: Yes.

MR BECK: And just to tack onto that, when
| was at TEP we had a condition to create a conmunity
group to choose colors for poles, and they chose the
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weat heri ng steel, because it

backgrounds where it's either

terrain in the background.

MEMBER MERCER

blends in better with the

green or nountai nous

| was just |ooking at the

pi ctures and the gal vani zed seens to fade better.

VR. BECK:
alittle better,
pol e. But

will

it's not as bad as a true gal vani zed t hi ng, but

reflects nore than the weathering steel

MEMBER MERCER

cheaper one.
CHWN STAFFORD

questions from nenbers?

(No response.)

CHWN STAFFORD:
that will --

MEMBER MERCER
nore question.

CHWN STAFFORD:

MEMBER MERCER

question that has not

if the sun is on the other
i f the sun's behind you,

tend to al nost gl ow, and yes,

been answer ed.

Agai nst a blue skyline it fades

side of the
a gal vani zed pol e

they are dulled so

it still

does, so --

Wll, let's go with the
All right. Any other
Al right. Wll, | think

M. Chairman, | do have one

Yes, Menber Mercer.
Let nme see where is ny

How does t he

addition of these lines affect the EMF | evel s conpared to

t hose evaluated in the original
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MR PH LLIPS: W have sone data in the
testinmony for tonorrow relating to that, so | don't have
t hat nunber of f hand.

MEMBER MERCER  Then I'll wait.

MR PHILLIPS: Ckay.

MEMBER MERCER: Thank you.

MEMBER HI LL: M. Chair?

CHWN STAFFORD: Yes, Menber Hill.

MEMBER HILL: | try not to ask curiosity
questions, but I'mgoing to ask a curiosity question.

Wiy not just do two 345-kV, |ike, do a double-circuit
345-kV? Because | just -- | just keep thinking it wll
be used, so -- and WAPA isn't exactly paying for this, so
| ' mjust curious.

MR BECK: Well, there will be additional
cost if you increase the second circuit to 345. And at
least the way | look at it, to the extent Southline is
providing this to Western free of charge, to sonme degree,
why woul d you gi ve them an even bigger stick to use when
they're going to be in conpetition also wth you,
potentially, as far as utilizing that transm ssion.

So while you could go double-circuit 345,
it's also not Western's standard, they don't have it.
They have sone, but not a lot, in their system and
especially -- especially in Southern Arizona, their
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long-termplan was all for 230, not going to 345.

MEMBER HI LL: Ckay. That's helpful. |
just keep thinking that it's going to be needed, so --

MR BECK: Eventually it will be, but yeah.

MEMBER HI LL: Thank you.

CHWN STAFFORD: But by that tinme hopefully
WAPA w || want to pay for it.

MR BECK: Yes.

MEMBER HI LL: Well, | nmean, in that vein --

MEMBER LI TTLE: M. Chairman?

MEMBER HI LL: Let ne just finish.

CHWN STAFFORD: One second.

MEMBER HILL: In that vein, though, | just
keep thinking are we going to have anot her who co-1| ocat ed
transm ssion line of sonething else? Like, |I'mjust
general | y concerned about the cunul ati ve inpacts of sone
of this stuff over San Pedro. Over C enega, you know,

i ke, those cunul ative i npacts we don't have strong
accounting for. And I would push to advocate for higher
vol tage and propose, |like, near-term proposed |ines and
exi sting lines than adding nore lines. That's ny
concern. Froma -- froma broadly -- broader, |ike,
public responsibility, that's nmy role on this body, is to
advocate for those kinds of things. So that's why I
asked the question and nmade t he observati on.
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MR. BECK: Makes sense. And just so you're
aware, there is a West Connect planning group that is
supposed to be | ooking at the region as a whol e and
trying to cone up with the right solutions from a
transm ssi on perspective. This project has been part of
their process all along, but they should al so be | ooking
at bigger picture, to your point of what other corridors
or what other places to build.

MEMBER HI LL: Thank you.

CHWN STAFFORD: Menber Little, you had a
questi on?

MEMBER LI TTLE: Yes, thank you,

M. Chair man.

Al ong those lines, |I'mwondering why the
230-kV line is twin conductor and the 345 is a single
conductor? Can you perhaps address that, M. Beck?

MR BECK: You'll hear a little bit of that
In sonme testinony tonorrow as far as corona and EMF
I ssues. Corona becones an i ssue above 230, typically.
It's not nuch of an issue at 230, but at 345 it is. And
one way you mnimze corona is by putting in two
conductors, and it changes the surface gradient of the
el ectrons flowi ng through the wires to hel p reduce
corona. \Which corona is an issue wth noise and
television radio interference, so on.
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MEMBER LITTLE: So if |I'm hearing you
correctly, it sounds |ike the 345 should be tw n
conduct or and the 230 shoul d be single.

MR PH LLIPS: That is how --

MR BECK: That is the case. | missed the
first part of your question that you said the 230 was
two-wire, it's --

MEMBER LI TTLE: Oh, okay. So I --

MR BECK: -- it's single wire.

MEMBER LI TTLE: So | have it backwards,

t hen.

MR BECK: Yes.

MEMBER LI TTLE: Thank you.

CHWN STAFFORD: Anything further from
menber s?

MEMBER DIiCICCIO Do we -- oh, sorry,
M. Chair, this is Sal D G ccio.
CHWN STAFFCRD: Yes, Menber D G cci o.
MEMBER DICICCIG Do we -- are we com ng
back at 5:307
CHWN STAFFORD: Yes, for public comment.
MEMBER DICICCIO Okay. |'Il be there.
CHWN STAFFORD: All right.
MEMBER Di CI CCl G  Thank you.
CHWN STAFFORD: All right. Wll, we shall
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recess until 5:30, at which tinme we shall reconvene and
take public conmment.

We stand in recess.

(Recessed from5:21 p.m until 5:31 p.m)

CHWN STAFFORD: Let's go on the record.

Now is the time for public comment. And we have Lindsay
Bryner with us. Please cone to the podi um

Can you pl ease spell your |ast name for the
court reporter.

MS5. BRYNER: Bryner, B-r-y-n-e-r.

M. Chai rman and Menbers of the Conmttee,
ny nanme is Lindsay Bryner. |[|'ve filed witten coments,
but appreciate the opportunity to speak with you this
eveni ng and verbalize -- and verbally enphasi ze the
concerns | have with Southline's process. | live in the
Sonoi ta Ranch nei ghborhood in the Vail area, which is its
own nei ghborhood. It has nothing to do with the
Mount ai nvi ew Ranch nei ghbor hood.

The exi sting WAPA transm ssion |ine crosses
right in front of ny property. Southlane -- Southline
clains to have done an extraordi nary anount of public
outreach as part of this project, but | disagree. Until
Novenber of 2025, | received one notice about the
project, and that cane in 2014, after they had finalized
the NEPA review. Maybe Southline didn't feel the need to
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i nvol ve us since, until recently, they didn't see the
need to request a CEC for this piece of their project,
but that is no excuse.

Sout hl'i ne never asked for our input on
siting nor did they attenpt to | earn about our conmunity
concerns. They nerely infornmed us what they were going
to do after they had al ready deci ded what the project
woul d | ook Iike. Any effort Southline did nake to engage
with the public were on the newbuild section of their
project, which isn't even under consideration here.

Siting without perform ng any neani ngf ul
publ i c engagenent should be rejected as insufficient. |If
you let this project slide, it sets a terrible precedent
for the | evel of public engagenent that i s deened
acceptable. Also, until very recently, the portion of
this project you are considering in this hearing known as
t he upgrade section was comuni cated as a rebuild of the
115-kV line to a double-circuit 230-kV line. That scope
changed at the el eventh hour when in Novenmber 2025, they
shared it would now be a 345-kV |i ne.

Sout hl'i ne brushed this off as an
insignificant change to the scope of their project, but
t he basis for any previous environnmental analysis and
public input was based on that 230-kV line -- kV plan. A
345-kV line is not the sane as a 230-kV line, and it's
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certainly not the sane as a 115-kV line.

Sout hli ne seens to think that since we and
our nei ghbors noved into hones next to a transni ssion
line, making it into a larger pole -- into a larger |ine
is no big deal, but it is. This is |like noving in next
to a two-l ane highway and then replacing that two-I|ane
highway with a najor interstate freeway and brushing it
off as insignificant, because there was already a road
t here.

Southline can't just nake a significant
change to their project following all of the
environnental and public review and say it's the sane
thing. You need to hold them accountable. An exanple of
this is noise, which is one of the factors considered in
your decision. A 115-kV line barely nakes any noise. A
345-kV | ine buzzes constantly. This is not acknow edged
in Southline's application which states, "There are a few
single-famly residential properties in the area situated
on large rural lots.” And concludes "there will be no
I npacts due to operational noise of the line."

| invite you to stand under a 345-kV line
and tell me if there's no noise inpacts. Wile there may
be only a few hones affected, the noise fromthese |ines
is areal inpact tous. |If this lineis built, we wll
never be able to step out in front of our doors to that
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peace and quiet that we really enjoy now. Southline has
not proposed anything to mtigate this.

Sure, it makes sense for this project to
consi der the existing transm ssion |ine as an option, but
Sout hl'i ne shoul d have al so consi dered ot her options,
especi ally when obvi ous alternative routing options exi st
in the area. For the previously approved portion of the
upgrade section in the Tucson area where the existing
| i ne passes through residential areas, the Southline
project was rerouted. Wy, then, was no alternative
route considered for the residents in the Vail area?

In the end, the best route may be directly
in front of ny house, but Southline cannot say that
definitively because they didn't consider any other
routes, and you can't know if it's the best route because
Sout hli ne hasn't given you any other options to consider.
| don't know what your options are as a result of the
this hearing, but I would request that you defer
approving this project until Southline can denonstrate
that they have clearly articulated the new 345-kV project
scope to the public, conducted thorough environnental
review on the inpacts of the 345 project versus the
former 230-kV project, and that they have seriously
consi dered other routing options for conparison to
denmonstrate which route wll result in the |east inpacts
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to the environnent and the residents of the communities
af f ect ed.

Thank you for your tine.

CHWN STAFFORD: Thank you.

| believe we have anot her public comenter
on the Zoom

AV TECHNI Cl AN:  Yes, M. Chairman, we have
just the one.

CHWN STAFFORD: Is that Wendy P.?

AV TECHNI Cl AN:  Yes.

CHWN STAFFORD: Wendy P., could you
pl ease - -

M5. PALMER:  Hi, hi, hi, I"'mhere. 1'm
here. Can you hear ne?

CHWN STAFFORD: Yes, could you pl ease spel
your |ast nanme for the court reporter?

M5. PALMER P-a-I-me-r.

CHWN STAFFORD: Pl ease proceed.

MS. PALMER:  Pal ner.

| agree with the lady that just spoke
regardi ng these transmssion lines. | have lived in this
community since 2016, | live in JD Ranch, which is off of
| -10 and the lines go right along our neighborhood. And
we have anot her nei ghbor hood being built up right
next -- right across H ghway 83 and these lines go right
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t hrough new build homes. And we have enough gover nnment
| and, BLM I and, and sone other areas that these |lines do
not have to inpact our nei ghborhoods. 1It's not like

there are no other alternatives or options.

There has been -- hasn't even been an
I npact study for nearly a decade and a | ot of our -- the
people -- the reason why the responses are so lowis
because they don't know about it. | just found out about

it in Novenber when | attended an informational neeting
after getting ny first mailing notification about this.
| ' ve been on the HOA board of 110 hones here. People do
not know about it. They're not aware about it. They
didn't even realize that this was going to be happeni ng.
The wires are literally next door, two
houses over fromme, there's a pregnant |ady right next
toit. | nean, | haven't even talked to her about this
yet. | -- 1 just do not think that it is appropriate
where they're wanting to put these |ines and upgrade
them as they say. It does have inpact on our health.
It does have inpact on the noise. |t does have vi sual
i npact to our hones. And there is definitely a better
| ocation for these to cross into El Paso where they want
t o connect.
It's way too close to busi nesses and hones
right around this area. | know they don't want to spend
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the noney and they want to use the existing |lines that
are here, but these are | ower-voltage single-pole |lines
and it is not the sane as what they're trying to do with
t hese 345s.

So | really think that this needs to be
| ooked into further before just bl anket approvals are put
on this. | nean, why -- is there any kind of tineline
that says, hey, wait a mnute, you know, the |ast i npact
study was nearly a decade ago and we've had hundreds of
honmes built up right around this? |Is that just, you
know, this gets built out ten years |later when we've had
hundreds, if not, you know, a thousand new hones com ng
in around this area? | just don't think it's
appropriate. | don't think it's fair. And, you know, I
don't think it's right to the community.

CHWN STAFFORD: Thank you.

Do we have anyone else on the |line to nake
public comrent ?

AV TECHNI CI AN: No, M. Chairnman.

CHWN STAFFORD: And there's no one else in
t he room

UNI DENTI FI ED SPEAKER: Who ne? Yeah, oh,
l"mnot for it. Do | have to go up there?

CHWN STAFFORD: You need to sign in and
then we'll call you up to the podium so the court
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reporter can get your statenent.

UNI DENTI FI ED SPEAKER: OCh, there.

CHWN STAFFORD: All right. Next up we have
Jeannine Blot. Please cone to the podium

Can you state your nane and spell your | ast
nanme for the court reporter, please.

MR, BLOT: M nanme is Jeannine Blot, and |
spell ny last nane B-l-0-t. | live also in JD Ranch, and
was unaware that the power |ines were going to be changed
out to, you know, the nonopoles that they're discussing.
It's not that |'m opposed to that, but | am opposed, I|ike
the other | adi es have suggested, to the |ocation. And |
do know that, yeah, the governnent has |ots of | and.

And a simlar situation happened where | --
sonmebody was going to have, what do you call it, a line
for all the Wfis, and | call them nonsters, but this
big old line, and I didn't want that, and this is a
different -- different tine, but | didn't want that
either in the neighborhood, and it didn't matter,
everybody said no, but the government said, well, we
think it's a good idea, it's going to happen. And it
happened.

And | just find it rather distressing,
that, okay, so why get people's input if you' re not going
to consider it. And also the lack of information that
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was presented, not to ne, but to the people, ny neighbors
t hat have been there a I ot | onger than | have, and they
didn't -- they weren't aware of it.

Sone of the stuff |ike having a new i npact
study, | would just say just reroute it, just forget the
I npact study, just reroute it. And then |I was
considering that Project Blue, | believe it's call ed,
just south of the Pina County Fairgrounds and Beal e
infrastructure and all of that, so | was wondering is the
reason why they're doing this is because they're going to
have nmassive anmounts of power that they need to be noving
ar ound.

And, of course, I'mnot an el ectrical
engi neer, | don't understand any of this, but | do
understand that these data centers are going to require
massi ve anounts of electricity, nassive anounts of water.
| don't think Arizona or Southern Arizona is a good
| ocation for -- for that. | don't know why they were
considering it or | don't know that. But | was thinking
perhaps that's why they're trying to upgrade these
electric lines.

But anyway, | prefer to not have it run
t hrough so closely to ny nei ghborhood and/ or even in
Benson. | was looking at the route it was taking through
Benson, it was simlar, going through the nei ghborhoods.
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Ckay, you know, | don't know why. There's |lands that you
can use on other |ocations that aren't going to affect,
t hat the governnent has that you can't build on, unless
you're Project Blue. But anyway, that's it. That's all
| have to say.

Thank you very nuch for your tine.

CHWN STAFFORD: Thank you.

Do we have anybody el se online?

(No response.)

CHWN STAFFORD: No? All right. Well, we

W ll remain here until 6:00 to see if any other nenbers
of the public show up to nmake comment. But in the
meantime, we'll go off the record and if soneone shows up
to make comment, we'll go back on the record and take it.

Let's go off the record.

(Recessed from5:47 p.m until 6:00 p.m)

CHWN STAFFORD: All right. Let's go back
on the record. There are no nore nenbers of the public
cone to make comment.

| s there anyone el se online?

AV TECHNI Cl AN: No, M. Chairnan.

CHWN STAFFORD: Al right. Well, thank you
all very nmuch. This concl udes the public comment for
thi s eveni ng.

W will recess until 9:00 a.m tonorrow, at
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which tine we'll cone back to hear
heari ng.

W stand in recess.

(The hearing recessed at 6:00 p.m)
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STATE OF ARl ZONA
COUNTY OF MARI COPA )

BE | T KNOM that the foregoing proceedi ngs were
t aken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by me in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out cone her eof .

| CERTIFY that | have conplied with the ethical
ations set forth in ACIA 7-206(F)(3) and ACIA 7-206
)(g)(1) and (2). Dated at Phoenix, Arizona, this
day of January, 2026.

oblig
(J)(1
16t h

Wi Bk

ROBI N L. B. OSTERODE, RPR
CA CSR No. 7750
AZ CR No. 50695

* * * * *

| CERTIFY that d ennie Reporting Services, LLC,
has conplied with the ethical obligations set forth in
ACJIA 7-206(J)(1)(9g) (1) through (6).

s D

GLENNI E REPORTI NG SERVI CES, LLC
Regi stered Reporting Firm
Arizona RRF No. R1035
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